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BURMA 


COMBAT NEWS REPORTED FROM MONG NAWNG, BHAMO 


BKO61004 (Clandestine) Voice of the People of Burma in Burmese to Burma 
0030 GMT 5 Mar 82 


[Text] Combat news: On 11 February, a small unit of the people's army 
ambushed the military government's mercenary 19th Infantry Division in 
the Mong Nawng-Lai-Kha road, killing one enemy soldier, wounding eight 
others, and destroying a vehicle. 


On 13 and 14 February, the military government's mercenary 19th Infantry 
Division was ambushed on the Mong Nawng-(Wan He) road. The ambush killed 
five enemy soldiers and wounded five others. One G-3 and 20 rounds of 
ammunition were seized from the enemy. 


News of joint operations by the people's army and the Kachin Independence 
Army [KIA] in Bhama District: 


On 2 February, a joint unit from the people's army and the KIA attacked 
the enemy near (Mantha) village, killing one enemy soldier. One gun and 
700 rounds of ammunition were seized. At the same time, the enemy's 
three bridges near (Mantha) were blown up. 


On 4 February, a joint unit from the people's army and the KIA attacked 
the military government's mercenary 103d Infantry Division near (Singu- 
Tongkwa). The attack killed five enemy soldiers and wounded five others. 


On 6 February, a clash with the military government's mercenary 40th Infantry 
Regiment occurred at (Nawng Palang), killing one enemy soldier and wounding 
three others. 


On 8 February, a joint unit from the people's army and the KIA attacked the 
2d column of the military government's mercenary lst Kachin Rifles Regiment, 
wounding neatly 30 enemy soldiers including 3 officers and 7 privates. 


On 10 February, the lst Kachin Rifles Regiment was attacked at (Palaung 
Dengsa). The attack killed two enemy soldiers. 


On 12 February, the mercenary 4th Kachin Rifles was attacked near (Naning). 
One enemy soldier was killed and six others were wounded. 


CSO: 4211/13 








BRIEFS 


AUSTRALIAN AID--A collateral note to the memorandum of understanding 
between Burma and Australia, under which Burma will receive $5 million 
worth of machinery and technical services for the construction of Bassein- 
Monywa road construction project, was signed in Rangoon on 3 March. Te 
note was signed by Australian charge d'affaires ad interim (P. A. Dexter) 
and managing director of construction corporation U Tin Hlaing at a 
ceremony held at the corporation's headquarters. [BK041223 Rangoon 
Domestic Service in Burmese 1330 GMT 3 Mar 82 BK] 


KAYAH STATE COMBAT--On 25 January, a small unit of the people's army 
attacked the military government's mercenary 87th Infantry Regiment on 
(Loi-Mong) hill, west of (Thabaung) village, Pinlaung township. The attack 
killed three enemy soldiers and wounded two others. On 29 January, an 
ambush by a people's army unit on the military government's mercenaries 
near Taungmethin village, Pinlaung township, killed 18 enemy soldiers and 
wounded 9 others. One motor vehicle was burned and destroyed. One carbine, 
two G-2's and one G-4 were seized from the enemy. News of joint operations 
by the Kayah New Land Revolutionary Council [KNLRC] and Kerenni Nationalities 
Liberation Army [KNLA]: On 19 January, a combing unit of the KNLRC and 
KNLA attacked the military government's mercenary 72d Infantry Regiment at 
(To-re) village in Pru-se towship and seriously wounded one enemy soldier. 
On 20 January, an ambush by a combined unit of the KNLRC and the KNLA on 
the military government's mercenary 72d Infantry Regiment between (Tapilao) 
and (Kho-ya), Pru-so township, resulted in three enemy soldiers being 
seriously wounded. [Text] [BK280732 (Clandestine) Voice of the People of 
Burma in Burmese to Burma 0030 GMT 28 Feb 82] 


LAUHKAUNG AREA COMBAT--Combat news from Sadon and Lauhkaung area located 
east and northeast of Myitkyina: On 4 January, a guerrilla attack conducted 
by a small unit of the people's army at (Takin) in Salaw township wounded 
some enemy soldiers from the 29th Infantry Regiment. On 18 January, a 
small unit of the people's army intercepted and attacked the enemy, who 

had come to loot and kill people as they left a housewarming ceremony at 
(Sarein Nabwe) village in the Lauhkaung area. Some enemy soldiers were 
wounded, On 28 January, a small unit of the people's army attacked the 
enemy soldiers stationed at (Mantaung) village in the Lauhkaung area, 
killing one enemy and wounding some others. On 1 February, a mine attack 











was launched against the military government's mercenary 15th Infantry 
Regiment which had come to loot cnd kill in (Rimon). The attack wounded 
some enemy soldiers. Five enemy soldiers were killed and some others 
wounded in an attack against the military government's mercenary 29th 
Infantry Regiment at (Yinpyin) village in Salaw township. Two G-3's, 
hand grenades, ammunition and some military equipment were seized from 
the enemy. [Text] [BK271030 (Clandestine) Voice of the People of Burma in 
Burmese to Burma 0030 GMT 27 Feb 82) 


KENG TUNG, WA DISTRICT NEWS--Combat news from northern Keng Tung: On 

10 January, a small unit of the people's army attacked the military govern- 
ment’s mercenary lst Infantry Regiment near Mong Yang, killing and wounding 
three enemy soldiers. On 2 February, a guerrilla attack launched by a 

small unit of the people's army in an area west of Mong Ngen wounded four 
enemy soldiers. On 6 February, a similar attack at (Wan Wa Sauk) wounded 

and killed four soldiers from the military government's lst Rifles Regiment. 
On 12 February, a unit of the people's army attacked an enemy camp at 

Mong Yang, wounding and killing some enemy soldiers. Combat news from 
southern Wa District: On 6 January, the people's armed forces conducted 

a guerrilla attack against the military government's mercenary 33d and 67th 
Infantry Regiments at (Man Kan Aing) and (Pinkaung), wounding a total of 

five enemy soldiers. On 19 January and 8 February, attacks launched by small 
units of the people's army at (Pinton) and (Kyaukhein) killed and wounded 
three enemy soldiers. Combat news from northern Wa District: On 15 February, 
the military government's mercenary 9th Infantry Regiment sneaked into 

(Li Chaungho) village and made a surprise attack. However, vigilant members 
of the village militia brilliantly repulsed the attack, killing 8 enemy 
soldiers including a mercenary officer and wounding 10. The enemy retreated. 
[Text] [BKO30333 (Clandestine) Voice of the People of Burma in Burmese to 
Burma 0030 GMT 3 Mar 82) 


NORTHEAST BATTLES--From 1 January to 31 Decenber 1981 the people and the 
people's army of the northeast Burma fought 63 large and small-size 

battles. During these battles, 114 enemy soldiers were killed, 106 were 
wounded, 1 was taken prisoner and 2 defected to the people's side. Thus a 
total of 223 enemy soldiers were put out of action. A total of 74 weapons, 
including 2 pistols, 9 carbines, 21 G-2, G-3 and G-4's 

1 sten gun, 8 M-16's, 1 signal gun and 5 mortars, 16 hand grenades, 36 mortar 
shells, over 4,300 rounds of ammunition, 4 transport mules and other 

military equipment were seized. [Text] [BK240613 (Clandestine) Voice of the 
People of Burma in Burmese to Burma 0030 GMT 24 Feb 82] 


KENG TUNG COMBAT--Guerrilla warfare in eastern Keng Tung: On 3 February, 

mines planted by the people at (Kawra) bend killed a mercenary sergeant, 

and a clash near (Kinsa-Hong) killed two enemy soldiers. Another battle 

near (Man Hawng)-(Man Tong) killed two more enemy soldiers from the 

military government's mercenary 3d Chin Rifles Regiment and wounded two others. 
On 11 February, one enemy soldier was killed and two others were wounded in 














(Baw Kyauk-Hkan) battle. Mines planted by the people killed two more enemy 


soldiers near (Baw Kyauk-hkan). On 15 and 16 February, mine warfare by 
small units of the people's army, killed two enemy soldiers and wounded 
three others. The following day, on 17 February, mines of the people's 
army killed two enemy soldiers near Pa-hok. On 22 February, a guerrilla 
attack by a small unit of the people's army on the enemy who came to 
deliver supplies to the (Mong Mao area) resulted in one enemy soldier 
being killed and two others wounded. On the same day, another clash 
near (Pinjang) killed one enemy soldier and wounded two others. On 

1 March, an attack by a small guerrilla unit of the people's army near 
(Ywasaung) killed one enemy soldier and wounded two others. On the same 
day, a mercenary company which came out of Keng Tung was attacked between 
(Ywasaung) and Loi Mwe. Several enemy soldiers were killed or wounded. 
[Text] [BK140800 (Clandestine) Voice of the People of Burma in Burmese 
to Burma 0030 GMT 14 Mar 82) 


MYITKYINA AREA COMBAT--Combat news: On 13 January, the people's army 
fought 2 battles against the enemy around (Wan Sein) region located 

south of Mong Husu, killing 21 enemy soldiers and wounding 8 others. 

On 8, 9 and 14 February, the small units of the people's army conducted 
guerrilla attacks in Sawlaw's (Chingkwe), located in Sadon-Lauhkaung area 
northeast of Myitkyina, and at (Yechong) and (Haw Saw) enemy camps, 
wounding many enemy soldiers. [Text] [BK100455 (Clandestine) Voice of the 
People of Burma in Burmese to Burma 0030 GMT 10 Mar 82] 


CSO: 4211/13 














INDONES IA 


BRIEFS 


LNDONESIA, PHILIPPINES OIL CONTRACTS--Pertamina and the Philippine National 
Oil Corporation this afternoon signed a crude oil sales contract at the 
Pertamina center in Jakarta. Pertamina president director Yudo Sumbono 
and the Philippine National Oil Corporation president director 

Geronimo Velasco signed the contract. Under the contract Indonesia will 
sell 11,700 barrels of Walio crude, 9,000 barrels of Handil crude and 

500 barrels of Salwati crude a day. This contract is to supplement contracts 
since March 1977. On the occasion Yudo Sumbono and Geronimo Velasco also 
signed a contract on refining Indonesian crude oil in the Philippines 
comprising 8,000 barrels of Attaka crude and 8,000 barrels of Walio crude 
a day. The refining capacity may be increased to 3,000 barrels a day in 
future. [Text] [BKO91042 Jakarta Domestic Service in Indonesian 0700 GT 

5 Mar 82] 


TRADE BALANCE WITH ASEAN--Indonesia‘s trade balance with ASEAN countries 
during 1980 showed a surplus, except with Thailand where it showed a deficit. 
The trade and cooperative affairs department data said that Indonesia's 
export to Malaysia reached $59.9 million, while its import totalled 

$35.8 million. Indonesia's export to Singapore reached $2.4 billion and 
export to the Philippines totalled $181.2 million, while Indonesia's 
import from that country totalled only $90.6 million. Indonesia's export 
to Thailand totalled $34.7 million, while its import totalled $288 million 
or a deficit of around $240 million. A slight change, however, occurred 
in the inter-ASEAN trade balance during the 1981 period up to the month of 
October, especially Indonesia's trade with Malaysia, which showed a deficit 
for Indonesia. [BK211439 Jakarta Domestic Service in Indonesian 1200 GMT 
20 Feb 82 BK) 


CSO: 4213/502 











PAKISTAN 


THREATS, TERRORIST ACTS OF AL-ZULFIQAR ORGANIZATION EXAMINED 
Lahore CHATAN in Urdu 21 Dec 81 pp 34-36 


[Article by Rafiq Ghori: "Strategic Fronts of Terrorists; Mir Murtaza Bhutto: 
Dangerous Threats, Shameful Intentions; ‘Everything Will Perish; I Have Sig- 
naled My Mother and Sister To Leave Pakistan’; Checkers of Rickshaw Meters 
[Traffic Policemen] Assigned To Crush Terrorists" ] 


[Text] The existence and security of our beloved country is part of the faith 
of every patriotic citizen. Pakistan is the only guarantor of a dignified 
life for the residents of this region. Regrettably, our countrymen are more 
responsible than the foreigners for all the tribulations that have befallen 
this country. We are hinting at those countrymen of ours who out of a lust 
for power seek the assistance of internal and external enemies. God forbid 

if such elements succeed in their goals it would certainly be a great tragedy. 
In our opinion, the person who plants a bomb here on the arrival of Pope Paul 
indeed made a disgraceful move to discredit Pakistan. The intention of those 
people who started firing in Karachi University was to create an atmosphere of 
civil war in the country. The elements that hijacked the PIA plane to have 
their unjust demands met are no longer secretive. People responsible for the 
martyrdom of Chaudhri Zahur LIlahi are certainly not participants in a holy 
war. 


This is the extreme. The intentions of those “hidden enemies” appear daily 
in the newspapers. Read any Pakistani newspaper any day and you will find 
somewhere ir. the country incidents of their “outstanding deeds" being per- 
formed very eminently. There is no need to inquire from the enemies about 
the details of those anti-social elements; the necessary information can be 
obtained from their own “associates.” For example, on 2 March 1981, when the 
PIA plane was hijacked, the announcement made from Kabul by the hijackers’ 
ringleader, Salamullah Tipu, was heard on the radio by the entire nation. 

On that occasion, in introducing himself, the terrorist declared that he was 
linked with the Al-Zulfiqar terrorist organization, the secretary gereral of 
which was Mir Mur.«ca Bhutto. This organization's acts of terrorism described 
by Salamullah in kis own words are: 


1. A bomb was placed in the National Stadium and Aslam, one of our own 
youths,was killed. 


2. Our youths burnt a yovermment jeep at Karachi University. 

















3. On 5 January, the guerrillas of the Al-Zulfigar organization >laced a bomb 
in the airconditioner of the Lanore High Court and it exploded. 


4. Our guerrillas placed a bom in one of the pipelines in Lahore, which 
exploded, killing one person. 


5. Our gen placed a bomb in the district commissioner's office at Para 
Chanar. 


6. Two months earlier, at the Federal Capital area of Karachi, four guerrillas 
of the Al-Zulfiqar organization seized Ml rifles containing 20 bullets from the 
2 Pakistani policemen. 


7. We hijacked this plane. 


8. Al-Zulfiqar guerrillas opened intensive firing at Karachi University and 
killed Hafiz Aslam, “hoodlum” of Jamaat Islan. 


9. On 5 January, we opened fire in the Bajor area, killing two policeen. 


10. In Karachi’s Darig Colony, a grenade was thrown at a jeep, wounding 
three people. 


ll. On i5 January, bombs were exploded in Pindi. 
12. In addition, our guerrillas destroyed a DC-10 plane. 


According to the air terrorist, this organization is known as Al-Zulfiqar. 

Previously it was known as the PLA (Pakistan Liberation Army), but now its 

name has been changed to Al-Zulfiqar. The party's secretary general is Mir 
Murtaza Bhutto, son of Zulfiqar Ali Bhutto. 


According to the daily newspaper JANG of Karachi, a few days after the hijack- 
ing of the plane, Mir Murtaza Bhutto gave a radio interview during his tour 
of Czechoslovakia, a member country of the Warsaw Pact, in which he said, 

"If my mother, Nusrat Bhutto, and sisters Benzir and Sanam Bhutto were not 
present in Pakistan, I would have demolished everything from Minar-e-Pakistan 
[in Lahore] to Jinnah Mausoleum [in Karachi]. I have signaled them to try to 
slip out of Pakistan. I am hopeful that as soon as the opportunity arises, 
they will escape from the country. After that, I shall be able to perform 
my task with no hesitation. Those leaders and active members of the People's 
Party who would flee from Pakistan and would like to work with us, we will 
not abandon te wander about from place to place and we will give them every 
support and cooperation.” 


Though there is no need for further evidence after such testimony, a few 
other facts should also be quickly reviewed. People who left the country 

both before and after Murtaza Bhutto's interview made England, Libya, Russia, 
India and Afghanistan the centers of their disruptive activities. As soon as 
the party's power diminished, Jam Sadiq Ali escaped with Murtaza. Later on, 
Ghulam Mustafa Khar and Shamim Ahmad Khan joined them. Similarly, Raja Anwar 








also slipped away. in this way, on one hand they tried to defame Pakistan by 
referring to its military dictatorship, and on the other hand, after the hi- 
jacking of the plane, by summoning their own accomplices in foreign countries, 
they practically organized their own “military training” program against the 
integrity of the country. 


During this period, Mrs Indira Gandhi regained power in India. She immediately 
transferred Shah Nawaz Bhutto's property, worth millions of rupees, to the name 
of his grandson, Mir Murtaza Bhutto. This, however, could not solve Mir 
Murtaza Bhucto’s problems. He wanted to conduct large-scale, disruptive 
activities against Pakistan, for which a specific effort of begging for help 
was made. Almost every goverment, rather every important person, was 
approached with an appeal for help or the granting of a loan. Jam Sadiq Ali 
was the head of this committee. Even if these activities of the above-men- 
tioned people against tix ‘r own country are ignored, the foul play perpetrated 
on the arrival of Pope Paul ‘a 1981 was indeed atrocious. If they had been 
successful in their attempt, positive world opinion about Pakistan would have 
certainly changed, producing extremely dangerous results. 


The question is, is there anything our government can do against such elements 
within the country, if not abroad? The response is negative. 


In our opinion, nothing is done except to seize unimportant people by asso- 
ciating them with the Al-Zulfiqar organization, giving importance to ordinary 
people and making martyrs out of thes for nothing. Regrettably, it has been 
regarded as improper to pay attention to those people who can and do pluy the 
major role in this game. We feel that it is essential oa this occasion to 
speak out clearly instead of merely implying. After all, why is it that tiny 
fish are preyed on while big catches are ignored? 


What were the reasons that on the occasion of the anniversary of Agha Shorish 
Kashmiri, one speaker referred to the gurder of Chaudhri Zuhur Ila’i and said 
openly that one of the murderers, Lala Asad, was in Karachi. After exactly 

1 month, Lala Asad, the accused, was killed during * confrontation with the 
police in Karachi. Besides him, one so-called dutiful police officer lost his 
life coo. The question is why were the police unable to take such a dangerous 
fugitive alive? Was killing him so very essential at the time of the fight 
that the secret of the murder of a political figure had to be buried along 
with him? 


According to newspaper information, a diary and a rnotograph were discovered 
in the possession of the accused. The phetograph portrays Lala Asad, the 
accused, standing with Mumtaz Ali Bhutto [a PPP leader). However, Mumtaz Ali 
Bhutto has not been included in the investigation. Are the police unaware of 
the fact that the accused wanted to destroy arother important figure, but the 
course of action changed at the last moment? 


Not only that, the people of this group are promoting a propaganda of anti- 
Pakistan concepts all over the country. For example, former speaker of the 
National Assembly Sahibzada Faruq Ali Khan, during a conversation with the 
Multan representative of CHATAN (in 1979), said that he and his party would 











welcome the Russian army to Pakistan. (This very essential part of the diary, 
making references to fultan, was deleted by the censors.) Are those people who 
censor such news not enemies of the country? 


Something similar recently happened because of the confrontation between the 
police and the subversive elements in Pakistan's Manchester, Faisalabad. Here, 
due to the involvement of the above two, the name of Al-Zulfiqar was being 
published continuously in the newspapers. After reading the news, we, too, 
were compelled to go there personally so that we might closely study the 
situation. 


One aspect of the situation there is that during the previous municipal elec- 
tions, just like the other parties, the defunct People's Party, though it made 
no announcement of participating in the elections, not only persuaded its 
members to participate in the elections but also gave them its full support. 
On that occasion, applying the terminology of “people's friends," the election 
advertisements of those people were published in the party's daily organ 
MUSAWAT. Due to this propaganda campaign, the "people's friends" also won the 
elections. The mayor of Faisalabad, Riaz Shahid, and deputy mayor Muhammad 
Siddiq Salar are among such elected people. After gaining power, this junta 
on the one hand deceived the government with its flattery and decorated their 
livingrooms with a display of their own photographs with people in power and 
authority; on the other hand, they tried their best to achieve their heinous 
objectives. 


For example, the two ladies selected to represent the women of Faisalabad are 
from a pure Mirzai family. During the reign of the previous government, they 
and their families were full-time employees of the People's Party. The intro- 
duction of these two ladies can be given thus: 


Mrs Khalida Mansoor: This well-known lady is the wife of a Qadiani lawyer, 
Khalid Bashir. Not only does she openly declare that she is a Qadiani, but 
she is also proud of being one. Besides being an office-holder of the 
defunct People's Party, her husband kept on trying for a party ticket to run 
for some election or bye-election, but to preserve its honor, the party went 
on offering the ticket to other people. Nevertheless, written appreciation of 
his services was expressed on several occasions. His wife is now a councilor. 
According to our sources, this family is an active element in a Mirzai group 
recently arrested in Rawalpindi. 





Zubeida Malik: This lady, too, is associated with the Qadiani sect and she is 
the one who, after considerable foul play, was arrested by the police. 


According to confirmed reports, the Mayor of Faisalabad, Riaz Shahid, and 
deputy mayor Mohammad Sadiq Salar; fresh guarantors of her good conduct like 
Muhammad Anwar Baluch, former member of the assembly; and retired captain 
Nisar Akbar are the "people's friends" trying their best to free Zubeida 
Malik. They are doing this because they had made every effort not only to 
nominate Zubeida Mali for councilorship, but in spite of continuous protests 
from the area councilor of Tariqabad, madam was made the chairman of the 
panchayat. It is impossible for them to ignore her now. According to 








confirmed reports, the only reason for taking these steps was to cover up 
Zubeida Malik's condemmed activities so that the above-mentioned people could 
freely come to her house to carry out their plans. Along with the above- 
mentioned visitors to her house, others included Tariq Wahid Butt of Lahore; 
Chaudhri Umar Daraz, a member of the National Assembly, and his cinema 
manager, Afridi; councilor Yusuf Minhas, who is under arrest; and the municipal 
corporation's nonofficial public relations officer, Mr Balal. 


The nawe of the first-mentioned, Tariq Wahid Butt, is not new in Lahore cir- 
cles. He is that very person who led the last dagger-bearing procession of 
the defunct People's Party era. After this procession, martial law was im- 
posed in the country. After the martial law, too, he tried to lead a proces- 
sion against the present government and in support of the People's Party. 

Now this person as well has become a "distinctive personality" of the city; 
he is presently a millionaire contractor in Lahore. 





It is essential to point out here that Zubeida Malik and her accomplices 

were so very careful about keeping their disgraceful objectives secret from 

the people that they changed six places of residence within 1 year. The 
above-mentioned people went to every house to participate in the meetings. 

The houses were changed in this sequence: from Tariqabad to Nigehban Pura; from 
Nigehban Pura to Taj Colony, Sargodha Road; from there to Waris Pura, People's 
Colony; from Waris Pura back to Tariqabad; and finally to Abdullah Pur. A 
two-storied building was preferred when changing residence. God knows why the 
upper storey was selected. 


While changing residence, Zubeida Malik used to move her husband's general 
hospital as well so that their neighbors would have a good impression of them. 
Now, after being arrested, this lady is in Shahi Qilah, and these important 
meetings are held at Chaudhri Nisar Akbar's hosiery near the ABC Cinema. 

This was the brief story of the antisocial elements known as “members of 
people's friends" and their disciples in Faisalabad. Even though they are 
spread all over the country, the police intentionally or unintentionally are 
acting in a lax manner in dealing with them and in spite of solid testimony, 
they have taken no steps against them, nor can they. 


This point raises a few questions. The majority of police comprises illi- 
terate people who are unaware of current situations; so how can they act 
against such antisocial elements? To prove this point, just go through this 
conversation between two policemen after the murder of Chaudhri Zahur 

Llahi: 


First policeman: My friend, who was this Zahur Ilahi? 


Second policeman: I have heard that he was previously employed in the 
police. Later on he became a minister. 


How can such people, who are unaware of well-known persons like Chaudhri 
Zahur Ilahi, be expected to suppress the smart, well-educated youths of the 
defunct PPP who were trained by experienced people from Moscow and Kabul? 
Most of our policemen get breathless while walking and in most police sta- 
tions, the personnel do not know how to spell "zamanat" [“boil"] correctly. 
As a proof, any police station's records can be checked. 
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Lastly, we humbly suggest that a police force that, in spite of an all-out 
effort, has been unable to correct the rickshaw meters, is perhaps not in a 
position to act against such elements. 


To restore the confidence of the people, the government should take some 
effective and decisive measures. If the police are incapable of doing this 
job, the government has a lot of other forces that can perform this task 
most efficiently. Besides, during martial law, the members of the institu- 
tions enforcing martial law should rely more on their own strength than on 
that-of the police. It is hoped that this national institution will soon 
take some steps to bring those national looters to justice. This is not only 
the demand of the nation but also a call to their honor. 


9779 
CSO: 4203/61 
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EDITORIAL ATTACKS CONTINUED RESTRICTIONS ON POLITICAL FREEDOM 


Karachi JASARAT in Urdu 13 Feb 82 p 3 
[Editorial: "Restrictions on Political Activities"] 


[Text] The information departments of the Sind and Punjab governments have 
instructed newspapers and magazines not to publish news and comment that 
publicize political events, personalities and groups. The federal secretary 
of information, Maj Gen Mujib-ur Rahman, also expressed similar views while 
talking with newsmen in Rawalpindi. He asked the newspapers to respect the 
laws restricting political activities in the interest of the nation. Only 

a day before, on the first day of the meeting of the federal cabinet, he had 
told the reporters that the cabinet had decided to continue its policy on re- 
striction of political activities and that there would be no change at all. 
He had added that the restrictions on political activities in the country 

are in accordance with Ordinance 48 of the martial law and that Ordinance 49 
of the martial law concerns censorship on newspapers. Even though advance 
censorship has been removed, he declared that the exposure that newspapers 
are giving to politicians and political groups is illegal. He added that 
newspapermen and politicians are not adhering to those restrictions. The law 
was in its place and the related authorities, taking notice, were going to take 
action. 


This is the position of the law and the state govexnments and the federal 
information secretary have confirmed it. The law says that all political 
groups and newspapers are breaking these restrictions. The offending poli- 
ticians were often expelled from a state, and the newspapers were warned when 
they did not comply with the law. As far as the constitutional and political 
situations are concerned, the Constitution of 1973 has not been revoked, even 
though some of its statutes have been abolished. The present government keeps 
assuring us about the coming establishment of democracy and popular elections. 
Municipal elections are over and the municipal bodies are heralded as the 

first step toward democracy. Most of the minister's appointed in the states 
and in the federal government are politicians who belong to the disbanded poli- 
tical parties. State and federal councils, have been established and these 
are composed of people who were active in the old political parties. Again 
and again the purpose of establishing these political and semipolitical organ- 
izations is given as paving the way for democracy and elections. The chairman 
of the Federal Council, Khewaja Safdar, in the performance of his pious duties, 
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vowed that the Federal Council will be like a parliament and gave the good news 
that popular elections will be held within a year. Many federal and state 
ministers issued proclamations daily raising the hopes for democratic rule. 
Even the president announced that his cabinet was considering the possibil- 

ity of restoring political freedom. And the cabinet did debate the question. 


In the light of all of these promises, assurances and one-sided political 
actions, we do not think a restriction on political groups can be maintained 
for long. Running a government is politics itself no matter who is involved 
in it. There is a limit on political inactivity and uncertainty just as there 
is on political tumult and change. No solid, effective and positive national 
interest can be served by maintaining a status quo inactivity and indecision. 
Certainly this is also politics, but of a negative kind. It is imperative 
that the present government take a second look at its policies. 


7997 
CSO: 4203/70 
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PAKISTAN 


MINISTER DISCUSSES ENERGY PROGRAM 
GF131059 Karachi NAWA-E-WAQT in Urdu 10 Mar 82 p 1 


[Text] Lahore, 9 Mar (PPA)--Federal Minister for Petroleum and Natural 
Resources (retired) Maj Gen Rao Farman Ali has said that in the future 

Sui gas will only be supplied to those industries tiiat use it as raw 
material. If an alternate source of fuel is present, the gas will not 

be used only as a fuel. The federal minister was addressing correspondents 
after a meeting with senior officials of Sui gas. 


Rao Farman Ali said that the aim of this new policy is to conserve gas 
reserves so that they may last until mew reserves of fuel are found, for 
which prospecting is going on. He added: all those factories using Sui 
gas as a fuel at present will be asked to use other sources of fuel. In 
any case, factories using Sui gas as fuel will be temporarily closed 
down next year. He did not specify how long they would remain closed. 


The minister said: The gas reserves at Sui are 3 trillion cubic feet, 
which will be enough until the year 2000. The oil production at 
Khaskheli will be increased to 16,000 barrels daily by June. He said 
that there are other gas reserves in the country, each of which has 

5.9 trillion cubic feet of gas. The recent increase in the price of gas 


is justified for the development of gas and for future investments in the 
field. 


CSO: 4203/88 





14 











PAKISTAN 


EDITORIAL ASSAILS CORRUPTION AMONG MEMBERS OF FEDERAL COUNCIL 
Karachi JASARAT in Urdu 11 Feb 82 p 3 
[Editorial: "Protest by Elected Municipal Councilors"] 


[Text] The federal government was forced to take notice of the strong protests 
raised in the hall of Karachi Municipal Corporation against the corruption of 
some of the Federal Council members. The federal government has asked for 
copies of the welcoming address recently presented at a function organized by 
the so-called government-sponsored Pakistan Solidarity Council to the minister 
of information and broadcasting and a member of the Federal Council, who is 
also the chief of the Pakistan Solidarity Council. that was the reason for 
the protest? What caused it? The 


The simple answer is that a member of the Federal Council did not get from Kar 
Karachi Municipal Corporation the reception or welcome he ardently desired. 
Thus, his dissatisfaction was expressed in these words, "A resolution to con- 
gratulate members of the Federal Council and arrange a reception for them on 
behalf of the city [of Karachi] was not allowed in the Karachi Municipal 
Corporation merely because at the present time the corporation is dominated 
by a certain defunct political party and the mayor is acting as a representa- 
tive and as an instrument of this political party." This address further adds 
that “the total vote polled by the group that controls the municipal corpora- 
tion represents only 3.8 percent of Karachi's voters." 


It was natural for the municipal corporation members to protest such blatant 
accusations strongly. All of these members are elected while members of the 
Federal Council, who accused the municipal councilors of representing a minor- 
ity of voters, had never received a single vote. Even if the members of the 
municipal corporation represent 3.8 percent of Karachi's voters, they still 
have more backing than the Federal Council members who just represent thenm- 
selves and no one else. Who authorized them to analyze the system of democra- 
tic representation? They should look inside themselves; they should assess 
their own constitutional and democratic status. 


Mr Hussayin Haroon, a member of the Federal Council and also a municipal coun- 
cilor of Karachi, gave a fitting reply to the Federal Council members’ criti- 
cism. He observed that the council members have hurt the feelings of the 
majority of the municipal councilors with their speeches and statements. He 
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added that he was a municipal councilor first, and was proud of it, and de- 
manded a curb on such practices, which spread hatred and caused rifts between 
the mayor and members of the Federal Council. 


It is good that the government took notice of the affair. We feel that an 
in-depth inquiry into the activities of these trouble-making elements is in 
order. These unsavory elements under the guise of Pakistan Solidarity Council 
are always looking for an opportunity to harm the city and the nation's unity 
and peace. The reason for this is just to establish their own political iden- 
tity. 


Now that the government has taken notice of this sad state of affairs, we 
feel that the following items, raised at the municipal corporation meeting, 
should be looked into. 


l. Even though no political parties exist in this country, a certain group is 
very active politically. Some of these people have obtained membership in the 
council. This group works with the majority and the opposition at the same 
time. In the past, one of their factions cooperated with the government of 
another state. Some members of this group have now joined the state govern- 
ment of Sind. Some members of this group ran for municipal elections and 

even forfeited their deposits [for lack of votes], and now they are emerging 
as critics of the municipal system of government. The question arises: If all 
political parties are banned in the country, why is the bureaucracy patroniz- 
ing the Pakistan Solidarity Council? 


2. How were those people who lived in the slums of Jctland Line at the time 
of their appointment and became millionaires afterwards, appointed to the 
Federal Council? They should have to account for how they became millionaires. 
Also in need of investigation is: Who were those people who, [in recommending 
nominees for the Federal Council], vouched for the innocence of those members 
of the former state assembly who built their fortunes using their elected 
status and were commonly known to be corrupt. Who put a stamp of approval on 
the political heritage, decency and honor of such people? On what basis were 
those people clearedof their political crimes? 


3. These members of the Federal Council obtained building plots from the 
former government and now they are driving poor people living there off the 
land. On what basis is the Karachi Development Authority protecting these 
members of the council and making many people homeless to set up gasoline 


pumps? 


4. How come Federal Council members were allowed to block all traffic from 
the main road of Korangi to hold their public meeting for 3 days, but elected 
municipal councilors were forced to comply with various rules for their public 
meeting? 


The president of the country is well advised to fire all these people from 
the council. The presence of such undesirable elements in the council after 
the president's declaration that the Federal Council was set up after investi- 
gating the political lineage of nominees is proving to be a matter of personal 
discredit for the president and will continue as such in the future. 


7997 
CSO: 4203/70 
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PAKISTAN 


LITERATURE SEIZED--Karachi, 10 March (PPI)--The government of Sind issued orders 
today to confiscate the Urdu-English newspaper JUSTICE, Vol. 1, No.6, because 

of some ‘objectionable material’ published in it. The government has also con- 
fiscated a cyclo-styled Urdu poster about the Majlis-e-Shoora (‘Federal Advisory 
Council’) issued by Ahsan Bari in Multan. The Sind Government has also forfeited 
the English journal ECONOMIST, Vol. 282 dated 16 January 1982. This journal is 
published in London. [Text] [Karachi JANG in Urdu 10 Mar 82 p 2] 


TEACHERS’ ARRESTS--In Pakistan, hundreds of striking teachers were arrested 
yesterday when they were trying to hold a demonstration in Lahore. Accord- 
ing to an agency report, 15 teachers have been injured. Several thousand 
teachers are agitating since the seventh of this month for higher wages. 
[Text] [BK190305 Delhi Domestic Service in English 0240 GMT 19 Mar 82] 


LAW ON THEFT AMENDED--The chief martial law administrator has promulgated 
martial law order Number 88 amending the martial law order number 4. The 
order provides that whether the offense tried by the court is dacoity, 
burglary, robbery and theft or of an attempt to commit any such offense 
or of the unlawful possession of explosive substances or the abetment 

of any of such offense the sentence of rigorous imprisonment awarded by 
the court may extend to 3 years. [Text] [BK190256 Karachi Domesiic Service 
in English 1700 GMT 18 Mar 82] 


ORDINANCE ON DESECRATION--The president has issued an ordinance which will 
be referred to as Pakistan penal code amendment ordinance, 1982. Under 
this ordinance, any person found guilty of intentionally desecrating the 
Holy Koran or any of its parts; impairing its sacrosanct nature or using 
it sacrilegiously for any illegitimate purpose will be liable to life 
imprisonment. So far, there has been no law in the country which clearly 
provides for sentence for desecrating the Holy Koran. This ordinance 

is being enforced with immediate effect. [Text] [BK181554 Karachi Domestic 
Service in Urdu 1500 GMT 18 Mar 82] 





ISLAMIZATION EFFORTS PRAISED--The two-member Iranian delegation has lauded 
the steps being taken by the present government toward the implementation 
of the Shariat in the country. The delegation called on Justice (Malik 
Ghulam Ali), a member of the Federal Shariat Court, in Islamabad yesterday 
and exchanged views on major aspects of justice under the Hudood ordinance. 
The delegation also held talks on the implementation of the orders of the 
Federal Shariat Court. The delegation consists of two members of the 
Iranian Majlis, Ayatollah (Sadiq Khalkhali) and (Mohammad Taqi Jahanvi). 
The delegation was deeply impressed by the formation of the Shariat court, 
which is a major step toward transforming society according to Islamic 
tenets. [Text] [BK190437 Karachi Domestic Service in Urdu 0200 GMT 19 Mar 82] 


CSO: 4203/88 
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SRI LANKA 


FINANCE MINISTER DISCUSSES JOINING ASEAN GROUPING 
BK241549 Hong Kong AFP in English 0851 GMT 24 Feb 82 


[Text] Kuala Lumpur, 24 Feb (AFP)--Sri Lanka is confident that the 
Association of Southeast Asian Nations (ASEAN) will “respond positively” 
to its application to join the five-member regional grouping. 


Sri Lankan Finance Minister Ronnie de Mel told newsmen here today that it 
was natural for ASEAN to consider the aspects first as a decision on his 
country's application for membership should not be taken hastily. 


But he said he was “confident that ASEAN would respond positively to our 
request to join the regional grouping.” 


Speaking after calling on Malaysian Foreign Minister Tan Sri Ghazali Shafie, 
Mr. De Mel said there was nothing “exclusive” or “contradictory” about 
Sri Lanka's wish to join ASEAN as it was for the betterment of the region. 


"Moreover, our country feels that Sri Lanka and ASEAN, including Malaysia, 
should come closer to one another,” he said. 


Mr. De Mel said that Sri Lanka was now free of the political constraints 
which had earlier prevented it from joining the regional grouping since 
its inception. 


The country's high commissioner, Dias Desinghe, had earlier said that 
Sri Lanka would submit a formal application to join ASEAN when the regional 
grouping met in Singapore in June. 


a 
In response to Sri Lanka's keen interest in joining, ASEAN leaders had 
earlier indicated that the group was not yet in a position to go beyond 
the region. 


Mr. De Mel, who had also discussed economic cooperation with Mr. Ghazali, 
said that Sri Lanka also wished to expand trade and joint investment with 
Malaysia to “rectify" the balance of trade which was now heavily in 
Malaysia's favour. 


CSO: 4220/323 
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THAILAND 


COLUMNIST SUPPORTS NEGOTIATIONS WITH SRV ON KAMPUCHEA 
Bangkok TAWAN SIAM in Thai 28 Jan 82 p 2 
[Tawan Song Lok by Phairot Limpakan: “Getting Together Would Be Better] 


[Text] Asean leaders believe that forming a loose coalition government from 

the three Kampuchean factions, that is, the group of Mr Son Sann, the group 

of Norodom Sihanouk and the Khmer Rouge, will result in a government that 

is more acceptable than a single-element Khmer Rouge government or a Vietnamese- 
backed Heng Samrin government. 


As for the reason for this, the Khmer Rouge once used ruthless methods in 
governing the Kampuchean people. Vietnam used this as an excuse to invade 
Kampuchea and set up the Heng Samrin government instead. 


Concerning the common aim of the three Kampuchean factions that Asean would 
like to see cooperate, what can be seen clearly is that they all want to 
drive Vietnam out of Kampuchea. As for each group's ideals, it can be seen 
that it will be difficult for them to join together very closely. 


If they were able to drive Vietman out, there would certainly be conflicts 
between these three groups again. The Khmer Rouge, which is the strongest 
{of the three groups] in all respects, would take charge in Kampuchea again 
and later destroy the other two groups. And China would not sit by idly 
Since it has constantly provided money and manpower to support them. 


In short, even the Khmer Rouge does not deny that cooperating would be difficult. 


Many groups have commented that if this is the case, the Khmer Rouge should 
be left icolated and an agreement should be reached with Vietnam by inviting 
Vietnam and Heng Samrin to hold discussions. 


Certainly, Vietnam «ill agree to negotiate only when it feels that it stands 
to make political gains and that the Heng Samrin government will be recognized 
by the world community. Also, Vietnam will probably have to listen to its 

big brother, that is, the Soviet Union. 


The Thai and Vietnamese governments once had good relations. It is only 
recently that Thailand has become dissatisfied because Vietnam has jumped 
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into the Kampuchean game a little too strongly. Thailand has had to take 
great chances in many cases. 


Turning towards each other to negotiate and become reconciled is the best 
way since each side is [composed of] reasonable human beings. They should 
be able to talk to one another. The only thing that is important is whether 
the people behind things are prejudiced or not. 


11943 
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THAILAND 


IRREGULAR FORCES’ ATROCITIES SAID TO AID COMMUNISTS 


Bangkok MATICHON in Thai 24 Jan 82 pp 8,9 


{Article: “Are the ‘Irregulars’ Carrying on Suppression Activities or Are 
They a ‘Communist Front’) 


[Text] On 9 January, Police Major Naphadon Chuathai, the chief inspector 

at the Phromkhiri Subdistrict police station in Nakhon Sithammarat Province, 
received a report that a group of communist terrorists had entered villages 
in Phromlok Commune in search of supplies. He therefore ordered Police Master 
Sergeant Pracha (surname unknown) to take a force and intercept then. 


At the same time, Master Sergeant Phloeng Kichawichit, the leader of Irregular 
Group 424, and his group patroled the area. Each group thought that the 

other was a band of communist terrorists and so a fight lasting 45 minutes 
ensued. 


The result of this clash was that cthree irregulars were killed and two others 
were wounded. 


Actually, nothing would have come of this incident if these irregulars had 
reported what really happened to their superiors. But instead they reported 
that these losses resulted from a clash with communist terrorists. 


At the same time, they pressured and forced Mr Sumon Chumsua, 4 reporter 
for the newspaper THAI RAT assigned to Nakhon Sithammarat Province, to file 
a story with his head office in accord with the report that they had sent 
to their superiors, claiming that he should do this in order not to tarnish 
the image of the “irregulars.” 


If Mr Sumon had agreed to do this, this clash between the irregular forces 
would have come out as a different story. Instead of the story being one 
of losses resulting from confusion, it would have been a story of heroes 
who merited rewards. But Mr Sumon fulfilled his duty as a reporter, which 
is to be a “person who brings the truth to light.” The result was that, 

2 days later, he was ruthlessly killed with an M16. 
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Concerning the death of Mr Sumon, both the local reporters and the police 
in Nakhon Sithammarat agree that this surder was committed by Irregular 
Group 424. 





The ircregulars were first established in July 1978 in the lower northeast. 

The first aim in establishing this force was to have them serve as a paramilitary 
forc? that could carry on operations against the communist terrorists in 

place of the regular army. Another aim was to have them carry out things 

in accord with “bandits to suppress bandits” plan as once announced by Major 
General haowalit Yongchaiyut, the director of the Directorate of Operations. 


This may have stemmed from the cost of establishing the irregulars, with 

the aim being to save money. This is because the expenses involvin) the 
irregulars are only one-fifth of those for regular soldiers. The irregulars 

go through a very short selection and training process. They are prid an 
allowance, including a food allowance, totalling only 40 baht per day and 

they do not have a deep understanding of the idea that “politic leads 

the military.” In only a few years, the irregulars have generated much publicity 
about themselves. 


Even though the irregulars, especially those in the south, are well known 
for their heinous behavior, which includes shooting people and claiming 
that they were “communists,” using che weapons and power of the military 
to rob, oppress and kidnap people and showing off their great power, which 
has caused trouble for large numbers of people, many high-ranking military 
officers hotly defend the irregulars. 


When he was still the commanding general of the Fourth Army Area, Lieutenant 
General Chuan Wannarat said in an interview that: 


Concerning the stories about heinous acts committed by the irregulars, in 
actuality they have not committed such acts. Most were committed by members 

of the communist terrorist united front who pass themselves off as “irreguiars” 
and cause trouble for the people in order to destroy the irregulars. They 

want the people to hate the irregqulars, who are an important spearhead in 
suppressing the communists. 


Even though there has been an attempt to defend the irregulars, the stories 
that have arisen time and time again clearly show that, in reality, the 
communist front talked about is none other than the “irregulars.” When he 
first went and took over as commanding general of the Fourth Army Area in 
November last year, Lieutenant Genersl Han Linanon took up his position 

as commanding general by ordering the entire company of irregulars at Ban 
Nong Thong in Pak Phayun District, Phathalung Province, disbanded. This 
was 4 very courageous decision, made without fear that by doing this he 
would be accused of “dancing to the tune” of the communists. 


As for the case of Irregular Group 424 setting up 4 kangaroo court and killing 
the reporter, even though the commanding general of the Fourth Army Area 








himself showed that he was serious about this case, when the police sent 
a warrant for the four “gunmen,” the officer directly in command of the 
irregulars refused and sent only two men, obstinatly refusing to send the 
other two. 


Everyone is waiting to see whether or not Lieutenant Genera) Han Linanon 
will take stern action as he said he would in an interview. And what is 
more important is that this heinous behavior of the irregulars will prove 
whether the “politics leads the military” policy of the officials will be 
implemented seriously or whether it is merely a public relations ploy used 
to gain votes. 


However, it is believed that Lieutenant General Han will certainly not trade 
the bright future of the “politics leads the military" principle for the 
boldness of the irregulars. Because if they can carry out such an audacious 
act as this and still receive protection, they will have been given a ticket 
to kill even more people. 


And this amounts to forcing the people to choose [the side of] other soldiers 
who are not irregulars even though they have never had any desire to do 

so. And the “under the umbrella of tranquility” [tai rom yen] plan will 

in the end resemble “cold-blooded death” [tai luot yen], which is something 
that should not happen. 


11943 
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THAILAND 





EDITORIAL BLAMES ECONOMIC DETERIORATION ON PARTY ALLIANCES, BAHT DEVALUATION 
Bangkok TAWAN SIAM in Thai 11 Jan 82 p 3 
{Editorial: “Economic Disaster”"] 


[Text] The people have entered a new era feeling depressed because of the crushing 
economic situation and it has reached the point where there are troubles 
everywhere, particularly in the rural areas. The farmers are facing crises 

on almost all fronts while the high-ranking people in the capital are enjoying 
themselves to the utmost and foolishly vying to see who can live the most 
extravagantly. The country is filled with the insane talk and voices of 

the politicians, scholars and corrupt people. 


The economic situation is deteriorating daily and this stems from the mistakes 
made in administering the country ever since the first Prem government. 

The Social Action and Chart Thai parties were allowed to carry on a great 

feud; whatever one party said, the other said the opposite. More and more 
problems began to appear until finally the Social Action Party was forced 

out. The second Prem government carried on the same game, allowing the politicians 
in the Chart Thai and Prachathipat parties to feud with the scholars. Whatever 

the politicians said was good, whatever the politicians said was bad. 


The economic decline began to app-xr clearly when the baht was devalued. 
Agricultural products could not | sold. The cost of living soared rapidly. 
Businesses encountered problems and many were forced out of business. The 
price of gasoline rose and so on. These things began to indict [the government] 
for being engrossed in a person's pride at completing a 4-year term of office 
and allowing 48 million people to experience great trouble. This seems to 

be contrary to the nature of a leader because leaders should at least have 
some common sense. It should be admitted that this economic decline is 

the responsibility of the head of the government and not of the political 
parties or scholars who joined the government. 


11943 
CSO: 4207/51 
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THAILAND 


PRC TO OPEN CONSTRUCTION FIRM 
Bangkok BAN MUANG in Thai 10 Jan 82 pp 1,2,16 
{[Article: “Vanguard Chinese Team Penetrates Thai Economy”] 


[Excerpt] It has been revealed that a [Chinese] spearhead will penetrate 

the Thai construction market in the form of a state enterprise with the 
government officially recognizing the establishment of an office. It has 
begun to compete in the private sector. This will have a major effect on 
business. But it will be good from the standpoint of promoting [construction] 
and lowering construction contracting prices because of the competition. 

It has been stated that the government is making preparations for this by 
quickly holding discussions with the Ministry of Finance and the sectors 
concerned in order to send Thai construction contractors to compete in world 
markets too instead of sending only laborers. In the future, employers will 
be sent too. It is expected that this will earn at least as much foreign 
currency for the country as rice or corn exports, prices for which are constantly 
falling. This is because our construction skills are admired abroad. At 

the same time, the government is making preparations to implement a major 
program to aid the rural homeless in accord with a United Nation's resolution 
concerning helping rural people. 


Mr Damrong Latthaphiphat, the director of the National Housing Authority, 

talked with BAN MUANG reporters on 9 January about Thai construction contracting. 
He said that at present, this type of Thai business activitiy is experiencing 

a situation that is having a rather great effect. That is, the People's 

Republic of China (Red China) has officially established a construction 

firm in Thailand. This firm is called the “China Construction Corporation.” 

Its offices are located behind the Indra Theater at Pratunam. China has 
established this firm in the form of a state enterprise that is recognized 

by the government. Since they have penetrated Thailand, [we] cannot sit 

by idly. A way to solve this problem must be found. 


The director of the National Housing Authority also said that, concerning 
the entry of this state construction enterprise of China, there are great 
problems. This is only the first time that they have been in this country 
but they have already submitted a bid for their first project, which concerns 
a construction project of the National Housing Authority. They did not win 
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but it is known that they will submit bids and compete for all kinds of 
construction jobs. If we look at this from the standpoint of competition, 

this is good because when [firms] compete by submitting bids, the cost of 
construction declines. And they cannot be prohibited from entering the country. 
What we can do to solve this problem is to go into China. Since they have 
entered our country, we must begin operations there in exchange. 


Mr Damrong stated that next Tuesday or Wednesday, he will present a program 
to the government to enable Thai contractors and the National Housing 
Authority to have a chance to contract for construction jobs abroad, which 
includes China, the Middle East and elsewhere. As for this proposal of the 
National Housing Authority, at present, it is under consideration by 
the government. 


The reporters asked what effect the entry of China will have on the National 
Housing Authority. Mr Damrong said that this will not cause problems for 

the Housing Authority. Rather, it will be good since the more the contractors 
compete, the lower the prices. But at the same time, looked at from the 
standpoint of the nation, because of considering construction as something 
to be exported, it has been proposed to the government that construction 
should be promoted. We should go “dig for gold” abroad in order to bring 
foreign currency into the country. “At present, we are having trouble selling 
rice and corn and prices are low. Since we have a chance to earn an income 
from this abroad in order to keep up with China, which is penetrating [our 
market], I think that we must do this. By doing this, besides bringing foreign 
currency into the country, we will also create a good image. Do not forget 
that we have sent many laborers to work abroad, especially to the Middle 
East. This has brought much foreign currency into the country. Why haven't 
we sent contractors abroad too? In Singapore, Malaysia and Nepal, we ave 
built roads and buildings for them and whatever else they have wanted.” 


The reporters asked about the problems in sending construction contractors 
abroad from the standpoint of what the government would be responsible for. 
Mr Damrong stated that the government would be responsible only for certain 
things such as putting up collateral security. By doing just this it will 
be possible to earn much money for the country and [people] will not be 

as poor as they are today. 
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THAILAND 


CHINESE ECONOMIC POWER ANALYZED 
Bangkok MATICHON in Thai 24 Jan 82 pp 4-6 


{Article: “The 200th Chinese New Year's In Bangkok: the Merchants Are 
Depressed and the People Are Cheerless”] 


[Text] This Chinese New Year's is the 200th anniversary of Chinese settling 
down in Bangkok. They have been here since Rama I granted land in what is 
now the Sampheng area to the Chinese who were then living in the area where 
the palace is now located. 


From Sampheng, those first Chinese in Bangkok expanded their trading and 
residential area and moved into trading areas known as Talat Kao, Sieng 
Kong, Charoenkrurg, Songwat, Talat Noi and Pobe. It is worth noting that 
this “Chinatown" land belonged to either the Royal Property Office or to 
the present Bunnak family. Land could be sold only to their children who 
had been born in Thailand and who could own land because of having Thai 
citizenship. 


For 200 Years, Trade Has Been In Their Hands 


The Chinese in Thailand are like the Chinese in other countries who play 

a greater economic role and have more economic influence than the natives 

of the country. This applies to the activities of commercial banks, financial 
institutions, credit and finance companies and pawnshops, import-export 
activities and even to those of the bean junket sellers. But most of these 
are activities that are under the control of Chinese who came from China. 


However, as for Thailard, [contirol of] the main trading and industrial activities 
of the country has switched hans and is now in the hands of their children, 
who are Thai citizens and who have the same rights as all other Thais. 


The business and industrial activities of today's Chinesehave changed greatly 
with respect to form and administration from the activities that were carried 
out by a single person with his own capital. Then, the owner did almost 
everything and held to the principle of engaging in trade only and not 
becoming involved in other types of activities. It was like [the saying 


that] catching a fish with one hand is better than catching fish with both 
hands. But this is not done anymore. 
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The business activities of the Chinese have turned more to the international 
system. This is probably because the younger generation has been educated 
abroad and studied at higher levels in the country. 


Concerning investment, they have switched from investing in a single activity 
to investing in other related activities and even in other fields. If this 

is considered, it can be seen that, concerning the present-day business 
activities of the Chinese in Thailand, they have began to “catch fish with 
many hands,” claiming that this is being done in order to reduce the risks. 


Because if the capital is concentrated in a single activity, they could 
go bankrupt easily if some crisis hit. But if investments are dispersed 
among various trading activities, besides avoiding bankruptcy, this also 
helps build a foundation between them. 


Present-day agricultural product merchants are engaged in other activities 
besides simply selling agricultural products and carrying on industrial 
activities concerned with agricultural produce. For example, one rice mill 
has invested part of its assets in the industrial and service sectors. And 
the group that is worth keeping an eye on is the Yiemsakunrat family that 
has begun investing in petrochemicals. 


Chinese merchants in Thailand who have sent their children abroad to study 
are becoming interested in the new large-scale industries that are coming 
into existence. This development will keep Thailand's trade economy in the 
hands of this same old economic group for a long time to come. 


Seng Lee Is In Trouble, Interest Rates Are High 


Last year's trading and industrial activities of the Chinese in Thailand 
did not fare too well. Normally, if business was good, when people ask them 
about business the Chinese will answer that things are fair. If business 
was only fair, they will say that business was terrible. But if business 
was terrible, they will only shake their heads like a person with a mouth 
full of water who cannot speak. And if they shake their heads several times, 
it shows that they have major problems. 


Last year, the Chinese businessmen were in such a situation. That is, when 
asked whether business was good or bad, they ali shook their heads wearily. 


Most Chinese business activities [are carried on using] revolving capital 
and money borrowed from the black market and from financial institutions 
and commercial banks. That is, they borrow money every time they have the 
chance. 


Last year, world interest rates rose, and in Thailand interest rates for 
loans to merchants rose too. The rates were 19 percent at commercial banks 
and 21 percent at trust and finance companies. And the money lenders on 
the black market raised rates accordingly. Those Chinese merchants who are 
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clever at exchanging checks bore the burden and turned capital over [so 
fast] that their “heads spun." 


Some people had to pay a black market interest rate of 6 percent a month. 
And so at a time when financial institutions had raised interest rates on 
loans to 32 percent a year, there was much “gnashing of teeth” and competition. 


Normally, high interest rates is not an important problem for Chinese merchants 
Since they have endured much already and they believe the saying “no matter 
how expensiive, let there be money available.” But this means that the economy 
must be vigorous and trade good if they are to be able to compensate for 

the high interest rates. Because if they produce or purchase goods and cannot 
sell them, they will have to pay high interest on their surplus inventories. 


For example, last year, sales in the provinces and in Bangkok were very 
poor. Most types of goods, regardless of whether consumer goods or various 
types of agricultural goods, sold poorly. Thus, who survived and who failed 
depended on who had the most support and who had financial institutions 

to protect them in this time of crisis. 


Retail and wholesale businesses and restaurants, which are businesses that 

the Chinese are clever at, had a very poor year last year. This is because 

the people lacked purchasing power and they turned to economizing. The economy 
in the rural areas did not improve and so the flow of goods into the provinces 
declined quickly. And the closing of Thailand's eastern border was another 
factor that caused trading in Chinese circles to stagnate. 


Agricultural Products, the Merchants Are Downcast 


Last year was a disasterous year for local agricultural merchants, except 
for those exporters who kept their balance. It is said that some merchants 
mortgaged their godowns, rice mills and agricultural products on hand to 
the banks. And by the end of the year, many of them went bankrupt, with 

the banks taking over all their assest. 


Most owners of sugar refineries are Chinese. They have not yet recovered 
from the effects of Mr Bunchu Fotchanasathien's and Mr Tamchai Khamphato's 
{policy of] importing sugar from abroad. This caused them to miss a golden 
opportunity to sell sugar abroad at a good price. Most of the merchants 
who trade in agricultural products have much stock on hana, including much 
rice, cori and cassava, and they are sagging from the interests. Most of 
the local merchants are almost bankrupt. 


Whether this trend gets worse or not depends on how much of the present 
agricultural surplus can be exported abroad. 


It is not only the agricultural merchants who are depressed. The construction 
contractors, who are controlled by Chinese, are in a precarious situation. 
The amount of construction work in both the public and private sectors has 
declined greatly. As for construction projects that have been completed, many 
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houses and commercial buildings that have been completed cannot be 
sold. 


In addition, they have been hard hit by the high interest rates and credit 
squeeze of the financial institutions and commercial] banks. 


When there is a decline in the construction industry, this has an effect 

on relatec industries, including those that produce such things as steel 

rods, construction equipment and building materials. And most of these dealers 
are Chinese. 


The Hand That Controls the Money Is the Only Secure Hand 


Last year was a year of high-level economic problems; it was not a year 

of basic economic problems that concerned the majority of the people. Those 
who encountered problems usually included those merchants who were involved 
with monetary problems and with the problem of producing goods that they 

could not sell. The only ones to make a profit were those who were involved 

in financial transactions, such as the trust and finance groups. They were 

able to mobilize large amounts from the people's savings and lend it out 

at very high rates of interest, most of which were set by government officials. 


The rich Chinese involved in trust and finance operations thus smiled happily 
just like the many moneylenders on the black market who were able to make 
a fortune from this. 


In a situation in which many checks are bouncing at Chinese trading markets, 

a worrisome question is how much trouble those businessmen who borrowed from various 
loan sources will have in repaying the money if the lenders have to call 

in the loans. Many Chinese-owned trading and industrial businesses have now 
fallen under the control of the financial institutions and commercial banks. 

And another thing is that they are a heavy burden on the financial institutions. 


This is because few of the single-owner trading and industrial businesses 

of the Chinese have been altered so that they are strong enough to compete 

in an open economic system such as that in Thailand. And this system will 
become more and more open. The financial situation in world markets is changing 
quickly. Social conditions and competition have changed and this has made 

it impossible for the old closed system cf the Chinese to withstand the tide. 


Many Chinese businesses have been taken over by the banks because they mistakenly 
took out loans at the low interest rates offered by bank branches when new 

branch offices were opened. The branck offices did this to show the talents 

of the managers of the bank branches. But when the head office suddenly ordered 
the branch offices to recall the loans or establish new terms of credit, 

these merchants could not pay their debts. 


The banks are blamed for this. People say that they once earned a good income 
and there were no problems “but after you borrow money from the banks, you 





cannot find money fast enough to repay the banks. It would have been better 
not to have done this.” 


Bonuses Are Continually Decreasing 


As Chinese New Year's approaches, Chinese businesses pay [their employees] 
bonuses, or “taiea” as this is called. And they set new monthly wage rates. 
Whether they pay small or large bonuses depends on various conditions including 
the work skills of the employees and the generosity of the employers. However, 
ever since the time of the oil crisis in 1972-1973, these Chinese employers 
have been less able to pay bonuses as compared with before when they paid 
substantial bonuses. This was necessary because the Chinese paid small wages 
and so had to compensate by paying bonuses. 


The agricultural produce business is probably the only business that can 
still pay the employees a substantial bonus. As for the jewelry and gold 
shops that were once first, they no longer have any strength left beca.se 
of poor sales. 


The tradition of paying bonuses in Thailand is coming to an end. Instead, 
[businesses] are turning to the international system, that is, they will 
pay wages based on the actual situation and pay a small bonus in order to 
preserve this Chinese custom. 
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THAILAND 


PARLIAMENTARY POLITICAL CORRUPTION, VOTE-BUYING NOTED 
Transfer of Party Membership 


Bangkok SIAM RAT IN Thai 23 Jan 82 p 7 


[Thoughts From the News column by Prachuap: “Avoiding Politics”] 


[Text] Recently, there was a report that the civil court had issued a writ 
sequestering 8,000 baht a month from the expense account of an MP who had 
disobeyed a court order to repay money borrowed from a finance and securities 


company . 


As for this news item, this is a common type of civil suit that occurs frequently 
among ordinary people, merchants, businessmen and people in other occupations, 
including those in politics. But by chance, some MPs who knew about this 

case later revealed that politics was also a factor in the court's issuing 

a writ sequestering the money from the expense account of this MP. I thus 

feel that this is a very interesting case and would like to discuss it. 


The MP whose expense account was sequestered by the court is Mr Chawalit 
Wisetsithikun from Ang Thong Province. He is a member of the National Democracy 
Party headed by General Kriangsak Chamanan. He signed a contract to borrow 
150,000 baht from the General Finance and Securities Company. The contract 
called for him to repay the loan at a rate of 6,000 baht per month. But 

it appears that after borrowing the money, Mr Chawalit made only seven payments 
that is, 42,000 baht, and then stopped making payments. 


The company then filed suit against Mr Chawalit in the civil court for violating 
the contract and asked for 133,521.50 baht. The court decided that Mr Chawalit 
had to pay this amount. But after learning of the court's decision, the 
defendant failed to repay the money. The plaintiff thus appealed to the 

court to issue a writ forcing Mr Chawalit to pay this sum of money within 

1 month. But the defendant ignored this too and so the plaintiff asked the 
court to sequester 8,000 baht a month from his expense account, beginning 

in January, unitl the money is repaid. The civil court considered this and 
concluded that the defendant had intentionally disobeyed the court order 

and so it «‘issued this writ. 


32 


— ———— ieee te 


In telling about this matter, Mr Siri Thungthong, an MP from Uthai Thani 
Province who recently left the Chart Thai Party, said that, in reality, 

Mr Chawalit was not the only MP to be sued in this case. About 10 other 

MPs who once belonged to the Seri Tham Party were sued also. This is because, 
after the general election in 1979, the MPs who were elected in the name 

of the Seri Tham Party, which is headed by Mr Bunying Nanthaphiwat, received 
a motice from Mr Siri Otsathanukhro, an employee of the General Finance 
Company and a member of the party's finance committee, to repay the 150,000 
baht that they had each borrowed in order to pay their campaign debts. But 
none of them thought that they would be sued for the money. 


In reality, concerning political parties giving their members money to help 
get them elected in the name of the party, this seems to be universal in 
countries that have a political party system. And there is seldom news of 
anyone being asked to return the money or of anyone being sued, regardless 

of whether they won or lost the election. Thus, concerning the fact that 

some MPs have had a civil suit leveled against them in court, it is understood 
that there must be some special reason for this. And it is understood that 
this happened because those MPs who received this financial help from their 
party later switched parties or did something in serious violation of party 
regulations or resolutions. 


As for this, those who are interested and who have followed the movements 
of the various political parties since the 1979 general election will see 
that MPs who were elected in the name of a party frequently switch parties. 
This is because the temporary provision in the constitution does not compel 
an MP to belong to a political party or compel him to give up his seat in 
parliament if he resigns or is expelled from the party. 


Since the temporary provisions in the constitution do not compel an MP to 
belong to a political party and since there is still no political parties 
act that would require this, this has opened a way for people who want to 
have political power or a political position. They can establish a political 
party by getting independent MPs or MPs who were elected in the name of 
another party to join their party. Concerning this method of establishing 

a party, even though it can be claimed that the MPs who switch parties do 

so voluntarily or that they like the policies of [their new] party, in fact, 
it is well known that almost all of them are paid money or they receive 

some other benefit in return for doing this. The amounts they receive range 
from 100,000 to 300,000 baht or even more. And in order to keep these MPs 
who have joined the party from changing their minds or switching to still 
another party later on, they are required to sign various types of contracts. 
Por example, as a guarantee, they might have to write a check for the amount 
of money they received or [for that amount] plus interest. They might sign 
a loan contract or they might write their resignation from parliament, which 
is then kept [by the party]. 


Some news items have stated that, at present, many of the MPs who have switched 
parties are afraid that they will be sued. And some people who do not have 
any collateral for their debts are afraid that they will be killed or injured. And 
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some of them act as if they are about to have a nervous breakdown. For example, 
there is one MP, Mr Khondet Mansikhieu, from Phitsanulok who was originally 
elected in the name of the Social Action Party. But later on when Mr Wattana 
Atsawahem, an MP from Samut Prakan Province, established the Mass Line Party, 
Mr Khondet left the Social Action party and, along with other members of 

the Social Action Party such as Mr Sunthorn Yingnakhon from Samut Prakan 
Province, joined this new party without any consideration for the fact that 

he had once given his word to the people about which party he would belong 

to. 


Mr Khondet revealed that when he joined the Mass Line Party he was given 
100,000 baht. But when the Mass Line Party disbanded, or dissolved itself 

in order to join the National Democracy Party of General Kriangsak Chamanan, 
Mr Khondet did not join because he believed that since the Mass Line Party 
had disbanded, he no longer had any obligations to the Mass Line Party and 
that he therefor. had the right to switch to another party. The party that 

he switched to was the Pracharat Party of Mr Chaisiri Ruongkanchanaset, 

or Sia Tang Hua as he is called. And it is said that in the recent by-election 
for parliament in Ubon Ratchathani Province, an amount of money similar 

to that spent by General Kriangsak during the by-election in Roi Et Province 
was spent here too. This is because winning an election does not mean becoming 
an MP only. This can also affect a person's status as the head of a political 
party that has been established because the policies of the party have just 
been brought out for popular approval for the first time. 


On the same occasion, Mr Khondet also revealed that, at present, he is very 
depressed because besides the fact that he may be asked to return the money, 
he may also be killed, particularly since there has been news of some MPs 
being hunted down and shot by gunmen. 


Concerning this matter of certain MPs being sued for repayment of their 

debts when they resign from a party or switch parties, even though this 

will not tarnish the image of the MPs or of the political party system in 

the eyes of the people since this involves only a few MPs and certain political 
parties, at the same time, what has happened according to the news report 
above is not something that should be ignored. Because in my view, this 

has resulted from weaknesses in the election and political party systems 

in Thailand and that is important. 


This is because, if the election system allows people to compete by pouring 

in money freely, with whoever having the most money having the greatest 

chance of winning, “he government will not be able to watch things to ensure 
that money is speix strictly in accord with the laws that have been promulgated. 
Or if the political party system still allows political parties to be formed 
without considering whether there will be people to form a base, that is, 
whether there are people who support them in their bid for election to parliament, 
this will open up a loophole that will allow [people] to freely buy the 

votes of MPs. This will result in the people mistakenly thinking that the 
political party system is a matter that concerns the interests of just a 

few politicians in parliament. 








It seems that the feeling, or idea, that elections are just a matter of 

fighting to ste which candidate can throw in more gmoney or that the establishment 
of a political party is a matter for investors is not confined to the general 
public only. Even some people who were once high-ranking administrative 
officials or scholars feel the same way. 


Por example, General Sitthi Chirarot, the former undersecretary of the Ministry 
of Defense and the present Minister of Interior, told a reporter during 

an interview that certain people had come and asked him to play politics 
openly, imploring him to join a political party. He refused immediately, 

saying that he was not really interested in politics and that he was not 
financialy or personally ready since playing politics requires much money. 


Another case is that of Mr Kramon Thongthammachat, the dean of the Faculty 
of Political Science at Chulalongkorn University. He told a reporter that 
several political groups, such as the Social Action, Prachatipat and Chart 
Thai parties had asked him to join them. And in particular, the New Force 
Party invited him to become the head of the party. But he told them that 
he was not ready since he did not have enough money. To campaign for MP, 

a person needs to have at least 200,000 to 300,000 baht. 


When high-ranking government officials, who are considered by the people 

in general to have a good [economic] position, feel that they are not prepared 
to engage in politics, I feel that this is something that is really worth 
thinking about because if most people feel like this, in the future the 

only people who will engage in politics in Thailand will be the millionaires 
and capitalists since the good people who have knowledge and talert will 
not dare to come forward to serve the country politically. If they do get 
elected they will lack money. Otherwise, they have to rely on help from 
capitalists and carry out their duties in a way that fulfills the desires 

or needs of the capitalists who support the various political parties rather 
than considering the interests or troubles of the poor people, who form 

the majority of the people in the country. 


As for the capitalists or wealthy people who have formed political parties 
with the intention of dedicating their lives and sacrificing their wealth 
and energies to promoting a correct pélitical party system of government 
and democracy, if people contine to be allowed to use money as a tool in 
elections or to compete with each other using their financial strength rather 
than competing with each other with policies and ideals and do not help 
find a way to stop or prevent this beginning now, those who think about 
engaging in politics in order to serve the people honestly or who do not 
think about forming a political party for their own personal interests will 
all feel like withdrawing or become discouraged. Otherwise, they may have 
to change their thinking about playing politics and instead think about 
seeking profits in order to save money to compete in the next election. 


If the various political parties think in this way, disaster will certainly 
befall the democratic system. And when this happens, the only two systems 
of government that the Thai people will have to choose between will be a 
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military dictatorship or a communist dictatorship. Will we allow this to 
happen withcut thinking about how to prevent it? 


Editorial Cites Criminal Ties 
Bangkok MATICHON in Thai 22 Jan 82 p 4 
{Editorial: “The Price of Politics”) 


[Text] The House cf Representatives is an important institution in a democratic 
system of government. The MPs are considered to be the legal representatives 

of the people. If the House of Representatives is composed of MPs who are 

moral, knowledgeable and capable people, this will be one guarantee that 

the interests of the people will be upheld and a significant force for developing 
democracy.But if the House of Representatives is composed of poor quality 
people, it will be like a dangerous virus that will kill the people and 

destroy democracy in a very cold-blooded way. Recently, there have continually 
been scandalous news reports about a number of MPs. Concerning these bad 
stories, the newspapers have not intentionally created them as if they had 

evil intentions. Rather, these stories came about because of the actions 

of the MPs themselves. Regardless of whether they were involved in gambling 

or conspiracies with “godfathers,” actued likd “godfathers” themselves or 

even sold themselves for large sums of money, the activities of such politicians 
have nothing to do with the interests of the nation. This matter has greatly 
tarnished the image of the MPs and clearly allows people to see that these 
people are in no sense representatives of the great majority of people. 

Rather, they have stumbled into the mire of being the tools of a few merchants 
and investors. 


These days, probably no one would deny that politics is a matter of interests. 
But the thing that is worrisome is whether these interests are sought on 

behalf of the majority or on behalf of a few people who have gained the 
advantage. According to the ideals of the democratic system, the House of 
Representatives should represent the majority of the people. But the real 
situation is that our political system, particularly the laxness concerning 
political laws and the lack of pure and sincere ideas for the people, has 

caused a number of MPs to use this honorable institution for their own interests. 
They have allowed themselves to become like “oxen” that have been yoked 

with the rope of money and immediate gains. 


Concerning the candition of the politicians, a condition that has become 
well known because of their fighting among themselves using illegal powers, 
their involvement in gambling, their selling thenselves to the highest bidder 
and so on, even though only a tiny number of MPs are involved as compared 
with the number of MPs in parliament, these disgraceful actions reflect 
the strange political situation in Thailand. This stems from the fact that 
development has not been even and the country has long been under the dark 
shadow of a dictatorship. The common duty of those with good intentions 
toward the country is to try to nurture the existing atmosphere of “haif* 
democracy. At the same time, they must fight so that this system develops 
and becomes a perfect democracy and resolutely prevent people from taking 
this opportunity and using these weaknesses to destroy |democracy| before 
its time. 
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THAILAND 


NARONG KITTIKHACHON INTERVIEWED ON MILITARY AFFAIRS, PERSONALITIES 
Bangkok KHAO CHATURAT in Thai 8 Feb 82 pp 24-28 


{Interview with Colonel Narong Kittikhachon by “Chaturat”™ at his home on 21 Jan- 
uary 1982] 


{Text] As for this retired officer, it is not necessary to discuss his past 
in any detail. If anything is to be reviewed, it can be said that if the 
events of that day [14 October 1973] had not happened and, certainly, if 
nothing had happened after that and he had risen in rank at the normal rate 
of a step each year, Colonel Narong Kittikhachon would now be a lieutenant 
general. But this officer would not have risen in rank at the rate of only 
one step a year. That is, Narong Kittikhachon would have reached the rank 
of general 3 or 4 years ago. 


There have not been very many major stories since the time he failed in his 
bid for election as MP from Muang Phet in 1979. But this is not the case 

for deeper stories. At present, Colonel Narong has become deeply involvcd 

in business circles but his desire to step into the political arena still 
smolders and is growing stronger all the time. What is important with the 
present situation in the army is that Colonel Narong is still highly respected 


by many powerful people. 


“Chaturat” talked with Colonel Narong at his home on Sukhothai [Road], which 

is the same area where Field Marshal Praphat Charusathien lives, on 21 January 
1982. Even though he has reached an age at which traces of grey can now be 
seen in his black hair, this retired colonel is still tough, which is reflected 
in his strong remarks. The following conversation wag transcribed word by 

word from a tape recording. 


The Military Must Have Greater Power Than It Now Has 


Chaturat: I would like to discuss the military. At present, what is your 
opinion about the Royal Thai Army? 


Narong: If we look at the army at present, speaking frankly, as a person 
who was a soldier for a long time, I am not too happy with things because 
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the officers have split into different groups. This has never happened before 
in the army. If the army is split into factions, how can it function as an 
army? I am worried about this. I hope that the present high-ranking commanders 
can solve this problem. But I do not know whether they have started to solve 
this problem or not. 





{Question] This problem did not exist in your time? 
[Answer] No. 


[Question] If you still had power in the army and such a situation occurred, 
that is, there was a lack of unity in the army, to solve this problem, where 
would you begin and how would you solve the problem? 


[Answer] We must find out what the disagreements are about. If these conflicts 
concern the work system in the army, we should call in the leaders of the 
various factions and create understanding. After they have been made to understand, 
they will stop separating into factions. But as far as I can tell, at present, 
political problems are greatly involved. Our soidiers have been involved 

in politics for a long time. These soldiers...later on most of them give 

up politics. Most soldiers want to stop playing politics but some groups 
still want to get involved. And some say that.... Concerning the various 
groups that have conflicts, J] think that this concerns positions and duties. 
Those who do not get [the position they want], feel hurt and they are jealous 
when they see others advancing quickly. And so they split away and form their 
own group in order to have a bargaining point. They use politics as a tool 

in the army. I do not think that this is right. 


[Question] But politics and the military cannot be separated because the 
military is one part of society. 


[Answer] They cannot be separated. But, the soldiers will play politics...soldiers 
can play politics; they cannot be criticized for this. But they must play 
according to [the rules of] the game. They should play as a large group; 

for example, the entire army should have a single political path. This will 

make the army secure and there will be great unity in the army. The military 

will have greater bargaining power with the government than it does at present. 


[Question] Does this mean that the military will have greater power than 
at present? 


[Answer] Yes. 


[Question] If it is not possible to have everyone in the army think the same 
way, with some groups being conservatives and others liberals, this will 
make it impossible for them to join together. What can be done about this’ 
problem? 
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[Answer] We must try to join together. We must try to adjust the thinking 

of each person so that there is unanimity. This can be done; it is not impossible. 
Except, there are intractable people who have gotten so far off the path 

that they cannot be recalled. They should be cut off and not kept. 


[Question] But at present the military has great bargaining power with the 
government -- even greater [than that of the government]. 


[Answer] I do not think that one has much more than the other at present. 

The government has power. If soldiers are troublemakers and cause trouble, 

they can be discharged. The matter of bargaining between the military and 

the government has existed for a long time. But at present, we feel that 

it would not be good if the military gets too involved in politics or threatens 
or causes too much trouble for the government. This would make it impossible 
for the government to do its job, and the military itself would not be able 

to do anything. People will not be able to do anything. That is, at present, 
the military has many tasks concerning national defense -- more tasks than 

at any previous time. Therefore, if the military gets too involved in politics, 
I feel that it will fail to carry out its main duty. 





[Question] Does this mean that what you said about bargaining between the 
military and the government.... 


[Answer] This still exists. There is still bargaining. Bargaining, bargaining 
power between the army and the government still exists. But I feel that, 

at present, the military has not used all its strength in bargaining with 

the government, and I feel that it has done the correct thing. It must consider 
its main duty first. If the situation in the country quiets down, the military 
can turn its attention to politics and no one will say anything. 


[Question] Does this mean that, at present, under the system of semi-democracy, 
we will clearly split into groups or that there will be a split between the 
military and the government? Because, there are now people from the military 

in the cabinet. 


[Answer] Those people are reservists. Who said regular soldiers? There are 
no regular soldiers [in the cabinet]. 


[Question] Concerning General Athit, it is said that the path taken by General 
Athit and his thinking are very similar to that of Field Marshal Sarit. 


[Answer] I do not think they are very similar. The situation in the country 
is different. The era of Field Marshal Sarit was very different from today. 
' During the period of Field Marshal Sarit, when he came to power, he first 
solved the economic problems. He was able to do this because he received 
full cooperation from the army and from various politicians. Even scholars 
gave him good cooperation. As for our scholars today, when they are asked 
to help carry out the work, from what I have seen, very few, very few, work 
very hard. Scholars during the time of Field Marshal Sarit gave completely 
of themselves and worked very hard. 
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[Question] Have you ever met General Athit? 


[Answer] We have met many times. Usually we talk about ordinary matters. 
We have never discussed politics. 


[Question] You have never discussed anything? 


{Answer] No! No! No! When we meet, we say hello and chat about ordinary matters. 
We do not discuss matters concerning work. 


[Question] Concerning Major General chawalit, what are your views about him? 


[Answer] Chawalit is a good officer. We once worked together in Vietnam. 

He is a good worker and is fully dedicated to his work. He is a person who 
listens to the reasons of all sides. He is reasonable and is willing to listen 
to all sides. If he stays like this, his military future will be very bright. 


[Question] Will he become the commander in chief of the army? 


[Answer] If nothing changes, I think that he has a chance to become the commander 
in chief of the army in the future. 


[Question] There has been much criticism that the army is a great source 
of corruption. Is this true? 


[Answer] How can people say that! I think it is almost impossible to engage 
in corruption in the army. I was in the army for more than 10 years and I 
never found a way that people could engage in corruption. I do not know how 
money could be squeezed from the soldiers. 


[Question] I am referring to the purchase of weapons and even the maintenance 
and building of such items. 


[Answer] That may be. But there is no definite proof of this. We cannot say 
anything for sure. I wes never involved with this. 


Politics, Let Me Join the Parade Too 
[Question] Concerning politics, at present, what preparations have been made? 


[Answer] As for politics, at present we are trying to make contact with the 
leaders of various parties. And we are looking at political methods to see 
what effects they have and how effective they are. In particular, we are 
interested in seeing what the form of the political parties law will be. 

At present, we cannot decide for sure what path we will take. This law has 
not yet been promulgated. 


[Question] When you said “what path we will take,” does this mean that you 
are considering forming your own party or joining another party? 





[Answer] As for forming my own party, this presents problems and is not possible 
at this time. I want to state directly that this is not possible at present. 

But I do not know about later on. In this initial period, if the political 
parties law is enacted, we must determine which party has policies that are 
compatible with ours. If the policies of some party are similar to our thinking, 
we may join that party. 


[Question] Speaking as frankly as possible, at present, on what standpoint 
are your political views based? 


[Answer] At present, few political parties have a definite standpoint. Few 

have definitely chosen whether to play the political game in a really democratic 
way or only semi democratically. My present standpoint is that we would like 

to build a demccracy. We must have a strong democracy. Everything will come 

from elections if things are done that way. The present system is no good 

and is of no use. We can see that this half democracy has benefited the country 
very little, especially in the economic sector, as everyone has seen. 


[Question] What is your view of the present political parties and party leaders, 
such as General Kriangsak, Colonal Thanat and Mom Kukrit? 


[Answer] As for these party leaders, I think that they are all talented people. 
But how much talent there is depends on their teams. General Kriangsak, 

for example, is a talented person but the party members.... As for selecting 
people to join this party, he shculd select representatives who are honest. 
This would make this party strong. 


[Questior.] Does this mean that the present [members] are not honest? 
[Answer] It is well known that many of them are not. 


[Question] From what you have seen, which party could you get along with the 
best? 


[Answer] At present, as for what I have seen, I have not looked at the policies 
of other parties. But from what I have seen, I think I could get along with 
the party of Mr Samak. 


An Economy Like This Must Be Eliminated 
[Question] Suppose that in the next 10 years you enter the political arena 


and become prime minister, what is the first problem that you would tackle 
and how would you go about solving it? 


[Answer] If we were responsible for national affairs, the first thing that 

we would have to give attention to is the country's economy and the poverty 

of the people. This is something thet everyone is talking about but nothing 

has been acccmplished. As for improving the economy, as I said, the first 

step is to ask for cooperation from the various capitalists and take an interest 
in the middle ecrelon merchants, especially those in the rural areas. These 








middle echelon merchants in the rural areas ére the ones who will help the 
farmers directly. We must first turn to the middle echelon merchents in the 
rural areas and support them. But they must not be allowed to take advantage 
of the farmers; they must help each other. This will help improve the rate 
of currency cirCultation in the provinces. When the currency circulation 
rate in the provinces has improved, the farmers will be able to get along. 


[Question] If the big investors did not cooperate, what measures would you 
take? 


[Answer] We would apply pressure. We have laws. We would not use power or 
anything [like that]. The laws could be used as a tool to inspect things. 

In the banks, the officials of the national bank could be used to inspect 
things and to determine for what and to which groups crecit should be given. 
Is it fair to use the people's money and circulate it within their groups? 
Is this correct? We could inspect things using the laws as a tool. We wculd 
rot have to use power as a tool. 


[Question] And if using the laws failed? 


[Answer] If using the laws and other things failec, why couldn't the government 
take control of the banks and operate them itself? 


[Question] But these ecoromic problems that cannot be solved stem from the 
fact that the economic situation throughout the world has deteriorated. 


[Answer] We should not talk like that. Do not blame things on the world economic 
Situation. This cannot be blamed. Thajland, for example....Suppose that various 
goods here are expensive. Shouldn't the government do something? The goods 

that we export are sold at high prices so that the merchants will make a 

profit. Can they be made to agree to take a loss by selling to the Thai people? 
When I was in government service, I did this. Take rice, for example. When 

I was working, the price of rice reached 40 baht. People all around the country 
complained. Every newspaper unspairingly attacked the government for being 
unable to control rice prices. The government entrusted me with the task 

of handling this matter. I did the job. I did this by forcing the world market 
price for rice higher and getting the merchants to take losses in Thailand. 

Rice was sold at 35 baht per tang [ 1 tang equals 20 liters). But the government 
must help the merchants. At that time, there was a quota on rice exports. 

But the government had to help them find markets. I gave them permission 

to export one bag for every two bags that they placed in reserve with the 
government. And the government sold this rice to the people at low prices. 


[Question] But now the merchants are unhappy about the reserve rice matter. 


[Answer] As for reserve rice, there are complaints because the government 
has not given them any help concerning world market prices. Prices on world 
markets have fallen. Prices for Thai rice on world markets are lower than 
when I was working. If the world economy puts pressure on the economy of 
Thailand, prices on world markets will rise. But we are now selling rice 
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4t prices that are lower than when I was working and so how can the world 
economy put pressure on the country’s economy? 


[Question] Because world rice production exceeds demand, export markets are 
limited and this has caused prices to fall. 


[Answer] However, regardless of how mcuh rice is produced in the world, Thai 
rice is still popular throughout the world. And there are also many other 

things that we could make profits from but we are not doing so. Take ore, 

for example. We should have built our own smelting plants in the very begninning 
and taken very stern action against ore smuggling. Whoever smuggled ore out 

of the country should have been branded as a tritor to the counrty and shot. 
That would have made them afraid. 


[Question] Does this mean that at the present time it is still necessary 
to execute people? 


[Answer] In some cases if they involve undermining the country. In order 
to solve the economic problems, this must be done. This must be done. 


[Question] Is it still necessary to take control of the banks? 


[Answer] Yes. Aren't we going to solve the problems together? If they cooperate, 
we do not need to take action, but if they do not cooperate, this is necessary. 
At present, how much have we lost? During that period, all the newspapers 

and even Mom Kukrit himself attacked the government for selling out the country 
to the Temko Corporation. At that time, our government signed a contract 

with the Temko Corporation to mine ore in the south. We received 930 billion 

baht a year from Temko. What do we receive now from ore mining? Different 

groups are engaged in mining operations but the governmet does not get anything. 


[Question] Speaking about capitalists, would you comment on Mr Bunchu Rotchanas- 
thien? 


[Answer] As for Mr Bunchu, there are many things to criticize. I do not understand 
how he implemented his policies. But concerning what he did.... He joined 

the government several times. I think he helped ruin the country's economy. 

He spent the government's money and now there is none left. And nothing was 
achieved in return. If he had used that money and made gains in return, this 
would have been of benefit to everyone and things would have improved later 
on. Take his policy of turning over money to the rural areas. I do not agree 
with this policy at all. What can be gained by giving 100,000 baht here and 
50,000 baht there? Some laterite can be purchased to fill in the roads but 
when it rains the laterite will disappear and so will the 50,000 baht. Nothing 
will have been gained. But if we put all this money together we will have 

100 million baht which can be used to build a new road or to develop the 
districts one by one. We can do this each year. By doing this, I think that 

in 20-30 years the rural districts would be more prusperous. Things would 

be better than at present. Thus, concerning the activities of Mr Bunchu, 

he hop« benefit the people in the rural areas so theywould have jobs. But 
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concerning people having jobs, did these activities help the majority? And 
were there any lasting benefits? We must consider every aspect. As for finding 
work for people, I do not think that this is difficult. It is not necessary 
to give money to the villages and let them spend this money. We have several 
programs that provide jobs for rural people and they receive money too. Isn't 
that true? It depends on the methods used. As for the economic and financial 
fronts, Mr Bunchu did not solve any of the problems. Capitalists are still 
capitalists. 


Personally, Students Were Not Involved 


[Question] I would like to turn to the past. That is, suppose that at present 
you still held a position in the army. If events such as those of 14 October 
1973 occurred, how would you solve the problem or how would you let the problem 
unfold in order to be the victor? 


[Answer] Our winning depends on many factors. Take 14 October, for example, 
If we had taken strong measures and used real force and real ammunition, 

we certainly would have won. But people would have been killed. This is not 
good. It should not be done. If at present...if such a thing happened again, 
I think that the best thing to do would be to discuss things with each other. 
Violence cannot be used. Nothing will be gained by using violence; there 
will only be losses, losses for all sides. 


[Question] At that time, did you consider negotiating? 

[Answer] We did negotiate (high voice). 

[Question] But? 

[Answer] There was a “third hand" involved. 

[Question] Can you talk about this? 

[Answer] I negotiated. At that time, everythin¢e aad been settled. But a “third 
hand” interferred and brought in forces to cause trouble and played with 
both sides, the students and the military. This caused a misunderstanding 
and trouble broke out again. Actually, on 13 October an agreement had been 
reached. The students were breaking up. But the “third hand” got invclved 
and would not let things stop. If things had stopped...the three of us would 
not have been ousted. 

[Question] You were not aware of this beforehand? 

[Answer] Yes, I was. I knew this all the time. 


[Question] Couldn't you have done something in defense? 


[Answer] My hands were tied. I could not do anything. I could not find a 
way to solve this problem. 








[Question] What do you mean when you say your hands were tied? 
[Answer] There were various pressures on me to do nothing. 
[Question] Can you tell us who this “third hand" was? 


{Answer} It was people who controlled some forces, but not the main forces 

of the army. They brought their forces in, with some dressed as students 

and some as soldiers. They did things to implicate both the students and 

the soldiers and to cause a misunderstanding so that the matter would continue. 
Por example, the burning of the metropolitan police station was not the work 
of the students. This was the work of the “third hand.” 


[Question] Can you tell us who you were most angry at? 


[Answer] There were many people. Many. There were those who had worked with 
us closely and then betrayed us. That was very painful. 


[Question] Can‘t you forgive them? 
[Answer] It is difficult...difficult. 
[Question] This did not invovle the students? 


[Answer] No. The students were only their tool. They were only a tool of 
our people who betrayed us. The students were not involved. They were only 
a tool. Thus, we cannot blame the students. And we were not forced to leave 
the country that time by the students but by memebers of our own group who 
had betgrayed us and who used the students as a tool. 


[Question] Can you tell us who some of these people were? 


[Answer] Some are dead now. Some are still alive. It would be better not 
to give names. But everyone knows who they are. Even in the military, it 
is known who they are. 


[Question] I have asked about the events of 14 October 1973. I would now 

like to turn to the events of 6 October 1976. Because of the events of 14 
October, you were forced to leave the country. When the students wwere suppressed 
on 6 October, did this give you personal satisfaction? I would like to ask 

this frankly. 


[Answer] I did not feel anything. I did not derive any pleasure from what 
the Reform Council did. I do not know for sure what the students did. If 
they used force, what the government did was proper. But concerning this, 
I do not want to discuss this very much. I do not know what happened 


[Question] As for your property that was sequestered, at present are you 
still appealing for it to be returned to you? 
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[Answer] We have proceeded with this matter and asked for justice. During 

the time of the 1976 Reform government, a committee was formed to consider 

this matter. Pinally, it was decided that the committee would issue a resolution 
that [our property] would be returned. But the government held back the matter 
and would not present it to parliament. Because this was something that had 

to be brought up in parliament. The next government established another committee 
and this committee too issued a resolution calling for the property to be 
returned. And again the government suppressed the matter. Now, the present 
committee has issued a resolution calling for our property to be returned 

but nothing has been done. They are still suppressing the matter. 


[Question] Haven't you protested? 

[Answer] We have protested continually. Things are like this. They have not 
done anything. You can write petitions until your fingers break but they 
do not do anything. 

[Question] How much was sequestered? 

[Answer] Everything! The house too. I am living in a house provided by the 


government. I think that if people such as we are treated unfairly, what 
chance is there that the little people will receive justice. 
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THAILAND 


MUTUAL BENEFITS, CONFLICTS IN TRADE WITH LAOS NOTED 
Bangkok KHAO CHATURAT in Thai 9 Jan 82 pp 6-12 
{[Article: “The Kip ‘Barrier'*] 


[Text] Who can deny that Laos, which is a natural market for Thailand and 
which is a market that Thailand has always had a favorable trade »alance 
with, is in an alarming state of decline. Even though Thailand and !aos still 
have diplomatic relations with each other, even though transportation is 
very convenient as compared with other markets and even though Laos still 
clings to Thailand for carrying on everday life at present, during the first 
6 months of 1981, the value of trade between Thailand and Laos declined more 
than 50 percent as compared with the same period in 1980, including Vietnam 
and Kampuchea too. 


Kampuchea, the Black Market Seizes Power 


Even though trade contacts between Thailand and Kampuchea are, as is well 
known, mostly in the form of “black market” contacts, the reduced value of 
the official trade [between the two countries] on which the government can 
collect customs tax is a clear indication of the dismal state of this market. 


Kampuchea has problems concerning shortages of almost all types of consumer 
goods resulting from the confusion caused by the political games being played 
in that country. But the value of trade between Thailand the Kampuchea has 
not increased in accord with market needs; just the reverse is true. Thai 
markets here are depressed. During the first 6 months of 1981, the value 

of Thailand's trade with Kampuchea reached only 98.9 million baht. This is 
down 63.9 percent as compared with the same period in 1980, when the value 
of trade reached 273.9 million baht. 


Of this amount, almost all, or 98.8 million baht, was exports. 


Thus, during the first 6 months of last year, Thailand had a 98.7 million 
baht trade surplus with Kampuchea. This is down as compared with the same 
period in 1980 when Thailand had a 273.9 million baht trade surplus. This 
is a decline of 64 percent, or 175.2 million baht. 
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Full of Fighting or So Full of Hate That They Will Not Sell 


As tor Vietnam, things are even worse. During the first 6 months of 1981, 
the value of trade between Thailand and Vietnam reached only 3 million baht. 
This is a drop of 98.8 percent as compared with the same period in 1980. 
That is, trade fell from 249.7 million baht. This entire 3 million baht is 
a trade surplus since goods were not imported from Vietnam in any quantity 
that need to be included in the statistics. At the same time, this trade 
surplus is very little as compared with that of the same period last [year] 
when the surplus was 236.1 million baht. That is, the trade surplus declined 
98.7 percent, or 233.1 million baht. 


Considering exports during the first 6 months of 1980, Thailand was able 

to export goods worth 249.7 million baht to Vietnam. As compared with exports 
of only 3 million baht during the first 6 months of 1981, the value of exports 
fell 98.8 percent, or 246.7 million baht. This happened even though Vietnam 
is a country that must import large quantities of raw materials, clothing 

and food. 


The Mekong River Border, the Kip “Barrier” 


The answer given by officials of the Lao People’s Democratic Republic to Thai 
merchants is the same. As for the question of “why the value of trade between 
Thailand and Laos during the first 6 months of 1981 fell more than 50 percent,” 
the answer given was that “this is because the border was closed.” Concerning 
the agreement that was concluded between Thailand and Laos during the time 
General Kriansak Chamanan was prime minister, the Thai government gave permission 
to open eight points along the Mekong River, but because of political changes, 
six of the eight points were closed and contact between the two sides was 
prohibited. The Thai government of General Prem Tinsulanon recently gave 
permission to open a third point at Mukdahan when Mr Phoun Sipaseut, the 

Lao deputy prime minister and minister of foreign affairs, visited Thailand 

on 2 December. 


Both Thai and Lao officials are well aware that, until recently, trade between 
Thailand and Laos improved continually and that Laos is one ma: et with which 
Thailand has always been able to have a trade surplus. But during the first 

6 months of 1981, the graph that had constantly gone up began to change directions 
and fell sharply. 


During the first 6 months of 1980, the value of imports and exports between 
Thailand and Laos reached 642.8 million baht. But during the same period 

in 1981, the value of trade fell to only 240.1 million baht, a drop of 402.7 
million baht or 62.6 percent. 


At the same time, the value of exports fell from that in 1980. In 1980, goods 
worth 610.6 million baht were exported but this fell to only 235.5 million 
baht, a drop of 61.4 percent. And the trade surplus fell from 578.4 million 
baht to 230.9 million baht. 
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Laos~-Thailand, How Can They Trade With Each Other 


As for the Thai merchants who can contact their Lao customers, besides having 
to use the transport services of the Express Transportation Organization 

of Thailand, which is the only transportation organization that the Thai 
government allows to transport goods to Vientiane, and besides having to 
Geposit 100,000 baht with the Department of Foreign Trade as a guarantee, 

an important condition after they have received permission from the Department 
of Foreign Trade to trade with the LPDR Import-Export Company is that they 
must obey the following regulations of the Department of Foreign Trade that 
were issued on 25 June 19861: 


1. Payments must be made only through the Thai Metropolitan Bank Ltd. Establishing 
a letter of credit (LC) of the non-withdrawal type is not permitted unless 
approval is obtained on a case-by-case basis. 


2. Reports on trade with the LPDR must be sent to the Department of Foreign 
Trade by the 10th of each month. 


3. Im cases in which the goods delivered during any one month have a total 
value in excess of 500,000 baht, a guarantee for the amount over 500,000 
baht must be posted at a rate of 20 percent [of the excess]. 


4. Those who have received permission to trade with the LPDR must submit 
{a letter stating] their desire to extend their period as an approved trader 
between 15 November and 15 December every year. 


What Is the Reason? 


“The other side intends and greatly wants to trade with us, but there has 
been much interference from our regulations and methods,” said a Thai merchant 
who had switched from being a scholar to being a trader with Laos to Chaturat. 
His statement was a criticism of the Department of Foreign Trade‘'s regulations 
on trading with the LPDR. 


This merchant pointed out that there are many problems in trading with Laos. 
If a merchant is doing business with another country, he can contact and 
use the services of any bank. But in the case of Laos, the regulations force 
merchants to use the services of the Thai Metropolitan Bank only. “The Thai 
Metropolitan Bank makes us put up a deposit equal to the full amount of the 
purchase each time.” And when the value of the goods exceeds 500,000 baht, 
the traders must put up a deposit equal to 20 percent of the excess amount 
as 4 guarantee. This is a very troublesome matter concerning which there 
has been many complaints. “Look, if we ship goods worth 2 million baht, for 
the excess 1.5 million baht we have to put up 300,000 baht as a guarantee 
before we can ship the goods.” 


Besides these regulations, which point out that a person who wants to trade 
with Laos must have a very secure financial position, concerning the Department 
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of Foreign Trade‘s regulations, which the merchants view as “irrational,* 
there is another factor and that concerns having to send a monthly report 
to the Department of Foreign Trade. The merchants feel that the regulation 
forcing them to deal only with the Thai Metropolitan Bank makes it convenient 
for the Department of Foreign Trade to obtain the data it needs. It is not 
necessary to make the merchants go to the trouble of making another report. 
But officials of the Department of Foreign Trade feel that submitting this 
monthly report is not any trouble and that it should be done to facilitate 
things in trading with countries that have political problems. However, 
any merchant who fails to submit this report will immediately be prohibited 
from trading with Laos for 6 months. 


Concerning the matter of the Department of Poreign Trade allowing merchants 

to use the services of the Thai Metropolitan Bank only, it appears that merchants 
once joined together and requested permission to use the services of other 
commercial banks. The Thai Metropolitan Bank was enthusiastic about this 

request and agreed with the merchants, and the Department of Foreign Trade 

said that it would revise the regulations and improve services in order to 

make things easier. “But, to date, nothing has changed,” said a young graduate 

in engineering from Chulalongkorn University who is the manager of a company 

that trades with Laos. 


For most morchants, the thing that they are most apprehensive about with 
regard to trade with Laos is political change. This is because events in 

both countries can result in the immediate closing of the border and this 

has an unavoidable effect on business. In fact, even when letters of credit 
have been arranged and preparations for shipping the goods have been completed, 
when the border is closed, this means that the goods are left “dangling” 
indefinitely. 


The Full Dimension, the Indochina Market 


Concerning the three Indochina markets, even though the value of trade with 
Thailand is not very great as. compared with Thailand's total value of trade, 

this is a market with which Thailand has always been avle to have a trade 

surplus. Thus, the sudden drop in the value of trade in 1981 is not an unimportant 
matter. 


If we consider Thailand's foreign trade statistics, we see that, during the 
past 5S years, Thailand's trade has always sufferred a trade deficit: 


1980: deficit of 60,421.1 million baht. 
1979: deficit of 37,982.3 million baht. 
1978: deficit of 25,836.68 million baht. 
1977: deficit of 22,978.9 million baht. 
1976: deficit of 12,080.0 million baht. 





The Trade deficit has increased ocntinually. 


But at the same time, when we consider the value of trade, in which there 

was a trade surplus, with Indochina, we see that the figures have risen continual- 
ly. Thus, without these markets with which we have a favorable balance of 

trade, our total trade deficit would be even higher than it is. In 1976, 
Thailand's trade surplus with Indochina reached 342.1 million baht; in 1977, 

the trade surplus reached 481.8 million baht; in 1978, 532.8 million baht; 

in 1979, 1,188.1 million baht and in 1980, 1,764 million baht. If this is 
compared with Thailand's trade deficit, it can clearly be seen that this 

trade surplus with Indochina is not insignificant. 


As for those who say that the value of trade with Indochina fell during the 
first 6 months of 1981 because of “black market” smuggling, which is impossible 
to record, if we consider the reverse side, it can be seen that this is very 
difficult to stop and that it is impossible to forbid countries that share 

a common border from trading with each other, even if they do have different 
political systems. Thus, establishing trade relations that recognize the 

actual situation is the best way out for exporting goods and collecting customs 
taxes in accord with the law. 


Concerning the issue of trade with Laos, certainly, if relations were smooth, 
it would be possible to open all eight trading points along the Mekong River 
border. And if there was a proper relationship between politics and trade, 

the Thai traders would be able to distribute their goods easily. From a survey 
made in 1976, it was learned that closing the border had caused trade in 

the towns along the Thai bank of the Mekong River to decrease 78 percent. 

These towns include Nong Khai, Phibun Mangsahan, Mukdahan, Chiang Khan, Bungkan 
and Thauthen. There was a regular trade in consumer goods when relations 

with Laos were good. 


At the same time, Thailand is the most important customer of Laos. More than 
50 percent of the goods exported by Laos are exported to Thailand. Most of 
the goods exported are raw materials, which are things needed by Thailand. 
And being able to sell goods means that they in turn will have purchasing 
power to purchase Thai goods. 


A 1981 year-end report on the economic situation in Laos, which is well known 
among the Asean countries, pointed out that the amount of timber that Laos 
will export to Thailand will not decline. This is because only 40 of the 

80 sawmills in Laos are able to operate and industry in Laos has not developed 
very much. There is still a shortage of essential raw materials and there 

is not enough equipment and parts. Also, they still lack really skilled people. 
This situation has resulted in Laos being able to hit only 20 percent of 

its stipulated production targets. This means that there is still a great 

need for manufactured goods from Thailand and this is a basic need. 





Economic Laws and Political Games 


Some things indicate that, concerning promoting trade with Laos or the other 
countries of Indochina, few of the long-term benefits from this will fall 

to Thailand. This is because this will only help these countries develop 

at a faster pace. But other things indicate the reverse. Even though the 
political differences are so great that it will not be possible to agree 

on everything, the black market trade is thriving and these countries will 
definitely not wait for death. There will be a struggle and relations between 
Thailand and these countries will expand. The present situation confronting 
us is not so bad that we cannot be friends. Thus, there is certainly a way 
out that can benefit the people of both sides. 


But there are also some things that have begun to generate understanding 

from the point that when politics controls trade, trade should have some 

part in controlling politics. Trade relations between Thailand and Laos will 
help strengthen relations and our mutual distrust of each other will disappear. 


U.S. Assistant Secretary for East Asian and Pacific Affairs John H Holdridge 


told the Subcommittee for Asian and Pacific Affairs of the House Foreign 
Affairs Committee on 22 October 1981 that the “economic survival of Laos 
depends on [its] compromising with Thailand. Having relations with Thailand, 
which is a fraternal country, will separate Vientiane from Hanoi somewhat." 


Nonsense! 
Prachak Comments 


“The markets that we must look to are the nearby countries, that is, the 
Indochinese markets. This will reduce the tension, reduce the political conflicts 
ane enable us to sell our goods. Tying ourselves to the great powers without 
considering our national interests will make it impossible for us to solve 

our economic problems. The economic system must be separated from politics 

and international affairs. As for those great powers that do not want Thailand 
to establish ties with the countries of Indochina, I do not want to say the 
obvious. They fear that, if we open markets in Laos, we will later do so 

in Vietnam and Kampuchea and that this will strengthen relations between 

us and the countries of Indochina. They want Thailand to close the country 

and to not trade with Laos, which will cause the countries of Indochina to 
experience problems that they cannot solve. They want to isolate Thailand 

from indochina. As for Thailand, whatever we do, we must consider our national 
interests and not fall under the influence of the United States or China." 
Colonel Prachak Sawangchit made this statement to “Chaturat”™ on Sunday morning, 
27 December 1981. 


{Interview with] Samrit Phrompricha 


Chaturat: First of all, would your give us your views on the closing of 
the border? 
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Samrit: Concerning the closing of the border, besides disturbing relations 
between the two countries, this will also harm trade between the two countries. 
As for exporting goods from Laos to Thailand or to other countries through 
Thailand, this will increase export costs because shipping costs will increase. 
For example, there is much timber in southern Laos. If for example, it must 

be shipped from Champassak Province, which is opposite the Thai province 

of Ubon Ratchathani, north to Vientiane and then shipped by way of Nong Khai, 
think how much shipping costs will increase. This will cause our income to 
decrease and we will not be able to export very much. This will affect the 
purchasing power of Laos and make it impossible for Laos to purchase Thai 
goods. And Thailand will not be able to sell the goods it has produced. It 

can be seen that, during the first 6 months of 1981, after the border was 
closed, Thai exports to Laos declined greatly. I think that if our relations 
are good and there are things we can agree on, we will be able to trade together- 
This will help improve our trade and the volume of trade will increase. 


[Question] What are the most important factors for trade relations between 
the two countries? Or stated differently, what have been the points that 
are still problems? 


[Answer] Concerning the necessary factors for greatly improving relations 
between our countries, one thing is that some of the goods in the controlled 
category should be reconsidered to see what we are really in need of. It 
should not be thought that we will obtain these things for the military. 

This delays things when we need items. And we are prohibited [from buying] 
some things entirely and this delays our various plans or projects and affects 
the interests of the nation. The important thing is that it should not be 
thought that we will use these goods for the military. For example, we asked 
to purchase a small quantity of steel plating for use in industrial plants. 
Our plans called for construction to start then but we could not begin construction 
and this caused other work to fall behind too. I would like to give another 
example. Take the case of the medicines. It took a long time for a small 
amount of medicine, which a progressive organization in the capitalist world 
helped us with for humanitarian reasons, to arrive. The needs of a sick person 
are of a limited nature. Suppose that a medicine is needed within the next 

10 days for a person who has been sick for 2 or 3 days already. If it takes 
more than 10 days for the medicine to arrive, the patient may die or this 
disease may spread, which would affect us. This would be one factor that 
would help improve relations. This means that we must not persecute each 
other and must be understanding concerning what is urgent and what is not 

and concerning what things will be used for. This is how things must be understood 
if we are really to be called brothers. 


[Question] Are there any problems concerning transportation or the collection 
of border transit taxes? 
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[Answer] We have discussed this. Laos has submitted proposals to Thailand 
many times concerning the border transit matter. It is felt that the transit 
fees are higher than they should be. And concerning some goods that have 

to be transported across the border, even though we want them for construction 
and post-war economic development projects, Thailand feels that we want these 
goods for the military and so they are not allowed to pass and are left behind 
for a year or more. Think how our projects have been delayed by this and 

what effects this has had on our country, which wants to live as a friendly 
neighbor in this region. 


[Question] Would you give an example of goods that have been stranded for 
a year? 





[Answer] There is the case of the equipment that was shipped across the border 
last year, equipment that was sent by the Soviet Union to support Ministry 
of Agriculture and Ministry of Information projects. These projects were 

in accord with development plans that the Escap Organization here approved 
and that it felt were necessary for Laos. The Soviet Union provided help 

in accord with the agreements between the two countries. The details of the 
agreement stated what goods were to be used by the Ministry of Public Health, 
what were to be used by the Ministry of Information and what by the Ministry 
of Agriculture. But Thailand probably thought that they would be used for 
military purposes and so they were held up for a year or more. Finally, they 
were released, with the exception of the oil. Concerning the oil, the Thai 
government will allow us to take only the oil; it will not allow us to take 
the drums. This would cause great difficulties and increase costs. 


[Question] Where did this oil come from? 


[Answer] This is oil provided by the Soviet Union in accord with the agreement 
mentioned above. More than 1,000, 1,032, drums have been left stranded. The 
Thai government will let us take only the oil. I do not know the reason for 
this. Most people do not know about this; you have to go to the port to find 
out. 


[Question] At present what requests is Laos making in order to obtain the 
oil? 

[Answer] We have asked that we be allowed to take both, both the oil and 
the drums. 


[Question] But no agreement has been reached? 


[Answer] It has been sitting there...for more than a year. There were more 

than 100 items that were allowed to pass, including steel, hridge construction 
materials and various other things. Our country is very mountainous and there 
are many streams. We used these materials for communications. Because concerning 
goods in the south, using rice as an example, there is a surplus in the south 
but it cannot be transported to Vientiane. It would be difficult to transport 

it there. But previously, for goods such as glutinous rice, sold through 
Thailand, the merchants took it and milled it and then resold it in Vientiane. 





Some people have not told the truth ana have spread propaganda. They say 

that this and that grade of oil will be used to operate tanks. As for the 

cil drums, it is said that they will be used to make grenades and other things. 
This is very amusing. How can such a small amount of oil be used for ar invasion? 
As for these support projects, they have only that much building equipment, 

only that much oil and only this many vehicles. These things are used to 

help complete the projects quickly. 


[Question] Mr Samrit, do you think that Thailand is a very important trade 
partner of Laos as compared with the countries in the socialist bloc? 


[Answer] I think that the trade figures, as far as I know....For as long 

as I have been here, Thailand has been an important trading partner and there 
are some socialist countries that we have been trading with. But we have 
sovereign power to trade. No one can say, you must buy at such and such 

a price or that, while that person's prices are low and the quality is good, 
you do not have to buy from him. Buy only from me. That cannot be. We will 
buy those things that are cheap, that are delivered quickly and that suit 

our needs. For example, if Thai sugar costs 1,000 per ton while Cuban sugar 
ccsts 2,000 per ton, we will not buy [the Cuban sugar]. We will buy from 
where it is cheaper. 


[Question] If such a situation continues, what do you think will happen to 
trade relations between Thailand and Laos? 


[Answer] I do not think that the truth can be avoided. We have had relations 
for a long time. Closing [the border] or not allowing things to continue 
like this...this is impossible. There must be relations. It is essential 

for both sides that there be trade and contact with each other. This cannot 
be stopped. In the end, if the purchasing power of both sides increases, 
trade will improve too. What is produced here will be sold there. The raw 
materials there will be sold here. The purchasing power of both sides will 
increase, and trade will increase. If the border is closed, neither side 
will be able to sell anything and nothing will improve. 


[Question] At present, what types of raw materials does Laos have that it 
can sell most easily to Thailand? 


[Answer] At present, we have timber, both softwoods and hardwoods. And we 

have various types of herbs that Thailand wants. Sometimes, after being purchased, 
they are then exported elsewhere. 

[Question] Concerning timber, at present, is Laos doing the cutting itself? 
[Answer] Yes. We do some of the cutting. We have sawmills. 


[Question] But you send only logs to Thailand. 
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[Answer] We send logs and hardwoods and softwoods that we have cut. At present, 
we are making contact and requesting that the border be opened...at Thamek 


temporarily. 


[Question] Many people wonder why Laos wants to trade with Thailand when 
there are socialist countries, such as Vietnam and the Soviet Union, that 
will give aid. 


[Answer] As I said, reality is like this. Our needs are like this. Concerning the 
goods that we need, we are free to choose the goods that we feel are attractive 
and that suit us. It is not a matter of forcing us to do anything. Socialism 

is not like that. 


[Question] Does this mean that some of the things provided as aid by the 
socialist countries are not in line with your needs or preferences? 


[Answer] There are certain things that our people do not like. They cannot 
use Or eat certain things and do not want them. Take butter or other such 
items for example. The Lao people do not eat this type of food. This is their 
preference. Also, the Lao people do not like Soviet-style dresses. They prefer 
pha thung [simple skirts]. And shipping is more convenient. 


[Question] As for trade with Thailand, does all of what you have said mean 
that trade relations have not reached a level that can be termed good? 


[Answer] They are better...better. We understand each other better. But there 
are still certain groups that are causing trouble and that do not have good 
intentions toward relations. For example, it is inconvenient for us to transport 
rice from the south by truck. Transportation costs are high. When we ship 

it by boat, these people go and fire at the boats to cause trouble or they 

stop the boats and kill the people on board. They cause trouble because they 
want the border closed. They do not want large quantities of goods to cross 

the border from Thailand. But it is not we who are causing the trouble. We 

do not want to invade Thailand. 


[Question] But viewed from another angle, when Laos is finally able to complete 
the various projects and agricultural production improves, this will cause 
trade between Thailand and Laos to decline. Isn't this so? 


[Answer] We are not importing agricultural goods now. Please don't think 
that Laos lacks food. That is not true. We import goods that we cannot produce. 
Building materials, cement, steel plating, various items of clothing and 

all types of equipment, these are the types of manufactured goods that we 
import. Many people think that we import only agricultural goods. But in 
reality, trade figures show that we import only goods that we cannot produce. 
We import much clothing. You can go and see what types of Thai goods are 

at the markets in Vientiane. You will be proud if your country can produce 
and sell goods and so you should promote trade so trade improves. Even though 
we are a small market as compared with other countries, we are an important 
market. 
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